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In the 1960s, according to J.O. Horrigan: ,,The financial ratios for analyzing financial statements
are a unique product of the evolution of accounting in the United States of America (USA). These
ratios were originally developed as analytical instruments for short-term loans” [1]. Horrigan in his
work tried to gather the scattered data and provide a framework synthesis of the empirical basis for
the analysis based on financial ratios, highlighting the issue of noncomparability due to the
application of different accounting standards. However, the financial indicators are not standardized
— the problem highlighted by J.O. Horiggan.

The financial indicators are used by companies for internal analytical needs, but also by
agencies for rating estimation, by bankers for the credit-worthiness of potential loans, by analysts
on the securities market for risk estimation. The consequence is that various authors and institutions
form the list of indicators as they choose. It should be stressed that certain indicators which are
calculated and published by a number of companies are not calculated in accordance with methods
of the International accounting standards board (IASB).

The American Risk Management Association (RMA) presented, in their Annual report, the
method of calculation and interpretation of each financial ratio which is used in the risk assessment.
The following ratios are grouped into five principal categories: liquidity, coverage, leverage,
operating, and specific expense items (Table) [2].

Table
The financial ratios used in the risk assessment
The title of financial ratios The method of calculation
1 2
LIQUIDITY RATIOS
1. Current Ratio Total Current Assets / Total Current Liabilities
. . Cash & Equivalents + Trade Receivables (net)
2. Quick Ratio Total Current Liabilities
3. Sales / Receivables Ratio Net Sales / Trade Receivables (net)
4. Days’ Receivables Ratio 365 / Sales-Receivable ratio
5. Cost of Sales/Inventory Ratio Cost of Sales / Inventory
6. Days’ Inventory 365 / Cost of Sales — Inventory ratio
7. Cost of Sales / Payables Ratio Cost of Sales / Trade Payables
8. Days’ Payables 365 / Cost of Sales — Payables ratio
9. Sales / Working Capital Net Sales / Net Working Capital
COVERAGE RATIOS
1. Earnings Before Interest and Taxes (EBIT) / Earnings Before Interest & Taxes
Interest Annual Interest Expense
2. N?t .Proﬁt - Deprem.at.lon, Depletion, Net Profit + Depreciation, Depletion, Amortization Expenses
Amortization / Current Maturities Long — Term -
Debt Current Portion of Long — Term Debt
LEVERAGE RATIOS
1. Fixed / Worth Net Fixed Assets / Tangible Net Worth
2. Debt / Worth Total Liabilities / Tangible Net Worth
OPERATING RATIOS
1. % Profits Before Taxes / Tangible Net Worth Profit Before Taxes / Tangible Net Worth - 100
2. % Profits Before Taxes / Total Assets Profit Before Taxes / Total Assets - 100
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The end of table

1 2
3. Sales / Net Fixed Assets Net Sales / Net Fixed Assets
4. Sales / Total Assets Net Sales / Total Assets

EXPENSE TO SALES RATIOS

1. % Depreciation, Depletion, Amortization / Depreciation, Amortization, Depletion Expenses / Net Sales -
Sales 100
2.% Ofﬁce.r s’, Directors’, Owners Officers’, Directors’, Owners’ Compensation / Net Sales - 100
Compensation / Sales

The adoption of international accounting standards by a large number of countries created the
conditions for the formation of a broad comparative basis for the calculation of financial ratios and
ensured comparability of calculated financial ratios. However, the problem remained; financial
ratios have not yet been standardized, nor are their development compulsory, so that different
authors and institutions, relying essentially on Horrigan, supplemented the list according to their
own choices and needs of their own research and determination of so-called benchmark or
benchmark size as the standards required for comparative analysis. Today, financial ratios have
been used in their analysis by executives in companies, as well as bankers in determining the
creditworthiness of potential borrowers and credit risk, Agencies for calculating the solvency and
analysts and institutions on securities markets for risk assessment of financial instruments.
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2014-2015 / The Risk Management Association. — Philadelphia, 2015. — Access mode
http://www.rmahq.org/Landing.aspx?id=7535&gmssopc=1.

VIIK 657

O.10. AKMMEeHKO, KaHJl. €KOH. HayK, JOLEHT Kadeapu OyXrajirepcbkoro oOJiKy, OMOAaTKyBaHHS
Ta ayguTy

O.1. llanxka, marictp

UYepHIriBchbKHid HAIlIOHATBHUN TEXHOJOTIUYHUH yHiBepcuTeT, M. UepHiris, Ykpaina

OBJIIKOBA ITOJITHKA IIJIIIPUEMCTBA TA Ii BILIUB
HA CUCTEMY YIIPABJIIHHSA

Knrouosi cnosa: oonixoea norimuxa nionpueMcmed, HaKas, NPUHYUNU, PIGHI POPMYSAHHS, CUCIeMA YNPAGTIHHSL.

AKTyaJIbHicTh Mpo0JjieMu. BaxxJInBOIO CKJIaJOBOIO 3arajJbHOIO MEXaHi3My YIpaBJIiHHS Ii-
PUEMCTBOM € yMiJI0 cpopMoBaHa o0ikoBa nojiTuka. Came 0011KOBa MOJITUKA CIIPUSIE TTIOCUICHHIO
00JIIKOBO-aHAMITUYHUX (QYHKUINA B yIpaBiIiHHI MiANPUEMCTBOM, Ja€ 3MOTY OIEpaTUBHO pearyBaTu
Ha 3MIHH, 10 BIIOYBaOThCS y Mpolieci 3A1iCHEHHS TOCIOIapPChKOT MisSIbHOCTI, €EeKTUBHO MPUCTO-
COBYBAaTH CHUCTEMY OOJIIKY 0 YMOB 30BHIITHBOTO CEPEAOBUINA, 3HU3UTH €KOHOMIYHUN PU3HK 1 MaK-
CUMI3yBaTH YCHIX Y KOHKYPEHTHI 00pOTHOI.

AHaJi3 ocTaHHiX AocjilxkeHb i myOaikaunii. [lutanus gopmyBaHHs Ta peanizaiii 00JIIKOBOT
MOJIITUKYA 3HAaWIUIM BiIOOpakeHHS y mpausx Oaratbox yueHux, cepen Hux: @.D. byruneus,
C.®.Tonos, B.A. [lepit, I1.€. Kuramit, M.B. Kyxensuuii, C.O. JleBunpka, JI.M. JIoBiHCBKa,
B.C. Jleas, M.®. Oriituyk, C.B. Cgipko, B.B. Conko, S1.B. Coxomnos, M.I'. Uymadenko Ta iHIIL
Ane x € npobnema, MoB’s3aHa 13 TOCIIPKEHHSIM BIUIMBY OOJIIKOBOI MOJIITUKA HA CUCTEMY YIpaB-
JIHHS TIANPUEMCTBOM, SIKa € aKTyaJIbHOIO Ta MOTpeOye MOIANbIIOT0 BUBYEHHS Ta JOCTIIKEHHS.

MeTo10 UBOr0 AOCTII:KEeHHS1 € OOTPYHTYBaHHS OOJIIKOBOI TOJIITUKH SIK IHCTPYMEHTY, IIIO
BIIMBA€ HA CUCTEMY YIPABJIIHHS MIAMPUEMCTBOM Ta BIJIIpa€e 3HAUYHY POJib Y e(peKTUBHOMY 3iiic-
HEHHI T'OCTI0IapCHKOT TiSTTbHOCTI.

Buxnan ocHoBHOro marepiasy gociaimkennst. [1in yac popmyBanHs 001IKOBOT MOJTITHKK HEO0-
X1THO YITKO BU3HAUUTHCS 3 1 MICLEM y CHUCTEeMI yNpaBiiHHS mianpueMctBoM. Jloriunum € popmy-
BaHHS OOJIIKOBOT MOJITUKH Yy CHCTEMI OOJIKY, sSIka y CBOIO uepry, Oyna O IHTErpoBaHa y CHUCTEMY
YIPaBJIIHHS MIPUEMCTBOM. BIANOBIAHO A0 TEOPETUYHUX HOJI0KEHD Mpallb BITYU3HAHUX 1 3apyODK-
HUX HAYKOBLIB MiJ] MOHSTTAM «IOJITUKa» PO3YyMIIOTH (POPMH 1 METOJIM BIACTEKYBAaHHS 1 MIITPUMKHU

80



