YKpaiHCBKHX yMOBaX € ix 100y10Ba Ha OCHOBI KBasli)ikoBaHO po3po-
OJICHOT CHCTEMH YIPaBIIiHCHKOTO 06n11<y HEMAaTepialbHUX AKTUBIB.
OpnHax rmbOKi HaNpalfoBaHHs y AaHii cdepi Ha cbOroAHi B YKpaiHi
BIZICYTHI, ICHYIOTb HalpalUIOBaHHs y cdepi cTpaTeriaHoro 06Ky, sKi
NEBHOIO MIpPOI0 CTOCYIOTBCSl ayAWUTy €(PEKTHBHOCTI BUKOPHUCTAHHS
HeMaTepialbHUX aKTHBIB, OJHAK IIi JIOCTI/DKEHHS MepeOyBaroTh Ha
cTanmii OOTpyHTYBaHHS aKTyaJIbHOCTI TaKMX HAyKOBHX IOIIYKIiB 1 TO-
OyJIOBY 3arajlbHUX TEOPETHYHHUX ITiJIXOJIIB, @ HE HA CTajAil 3MIMCHCHHS
pO3pO0OOK, SIKi MO’KHA BIIPOBAIKYBATH B MPAKTUYHY MisITBHICTH Tij-
MIPUEMCTB.

Tomy B cy4acHHUX yMoOBax Jjsl YKpaiHCBKUX HiANPHEMCTB HEOO-
X1IHOI0 € pO3pOoOKa METOIUKHU ayJIUTy e€(heKTUBHOCTI BUKOPUCTAHHS
HeMaTepianLHHX aKTHUBIB, sKa 6yzle BpPaxoOBYBaTH OCOOJMBOCTI Ta
TpajuLil PO3BUTKY HAI[IOHAIBHOI CHCTEMH OyXTraaTepchKoro OOIiKy,
HANPALIOBAHHS BITYM3HAHAX YYCHHX y c(epi KOHTPOJIO, ay/uTy Ta
€KOHOMIUHOIO aHaJli3y, a TAKOK BCI MO3UTHUBHI CTOPOHH PO3TIITHYTHX
MiIXO/IiB, 1[0 MOXYTh OyTH 3aCTOCOBaHI BITYM3HSIHUMHU IiAMPUEMCT-
BaMH.

YK 657
Valeriy Bondar,
Doctor of Economic Science,
Professor of Audit Department
SHEE «KNEU named after Vadym Hetman»

IMPORTANCE OF STUDYING THE WORK
OF PRECEDING AUDITOR

Increased international capital flows require adaptation of the
corporate relationships mechanisms in domestic entities to the
international financial disclosure practices for increase of their
investment attractiveness. Professional audit development increasing
transparency and fair disclosure of complete and reliable information
about acompany, helps to secure it.

The study proved the importance of predecessor auditor’s working
papers for detection of misstatements in opening balances and
assessment of the client’s accounting and internal control systems
defects. Consequently a program of inspecting opening balances and
other working papers forms was elaborated for the audit process
documentary provision. This ensures optimization of the audit
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resources for obtaining audit evidence and quality control in
completed audit engagements.

It was justified that review of the working papers of the
predecessor auditor should be used for understanding the managerial
staff attitude towards making adjustments into the financial statements
based on the audit results. It helps to avoid threats to the auditor’s
independence, to reduce the risk of not detecting material
misstatements and allows the auditor to determine the degree of
confidence towards the opening balances.

Conclusions and prospects of further research. Study of theoretical
and practical aspects of application of audit procedures on opening
balances when performing the first audit engagements allowed to
make the following conclusions.

1. Functioning and development of the professional audit institute in
Ukraine would allow increasing the transparency and unbiased disclosure
of complete and reliable information on the company activity, which
enhances the need for developing the proper organization and
methodology basis for Ukrainian auditors’ practical activity.

2. The predecessor auditor’s documents and observations on the
defects of the company accounting and internal control systems
recorded in them constitute a valuable source of information on
misstatements in opening balances formation. An enquiry to the
predecessor auditor for provision of access to the audit documentation
related to the client under study and its investigation allow the auditor
to obtain information on the opening balances formation environment
as well as on the adequacy of and appropriateness of the accounting
policy chosen by the company and its compliance with the selected
financial statements preparation conceptual framework.

3. The use of the developed opening balances checking program
and other developed forms of working documents as part of the audit
process documenting ensures audit check resources optimization in
the course of obtaining audit evidence and allows performing
supervision in the course of engagement performance and quality
control of completed engagements.

4.1t is advisable to use review the predecessor auditor’s working
documents together with the management’s written representations
provided to him to gain understanding of the management’s attitude
towards the need for making corrections into the financial statements
figures based on the results of their audit, which helps avoiding threats
to the auditor’s independence, reduce the risks of non-detection of
material misstatements, and allow the auditor to determine the degree
of his confidence towards the formed opening balances.
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