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Gaps in the law violate citizens' right to information, promote corruption, reduce the 
effectiveness of the using of state and municipal property and undermine confidence in the 
government [5]. 

In order to continue the process of "transparency" must be: 
1. Increase penalties and establish administrative responsibility for the failure of 

the Law "On the open use of public funds; 
2. Extend the application of the law on the NBU, state banks, trust funds and political 

parties [5]; 
3. Synchronize all these online resources in a common network; provide disclosure 

of interest directly to the public. 
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SOCIAL DIMENSION OF TAX REDISTRIBUTION OF INDIVIDUAL INCOME 

 
In the nowadays society that is developing in the direction of the post industrialism and 

globalization, when on the forefront come such factors of manufacturing as level of 
qualification, corresponding to the technologies and machinery used, level of innovation and 
the increasing quantity of intellectualization of economic activity, the social aspects and 
problems are in the spotlight of both scientists and practitioners. That is of everyone who 
understands the necessity of development of the intellectual and cultural capital of the state – 
of the human as an individual.  

In the developed countries this is shown, firstly, in the consolidation of national and 
international regulatory documents of the appropriate rights and fundamental freedoms as the 
highest value of society and the state in particular. Secondly, such rights and freedoms find their 
logical continuation in the financial and material and institutional support of possibilities for 
their application by any person – resident or nonresident – within the country or at the time of 
its international mobility, especially in the countries sharing these principles, values and the 
human as the main of them. Thirdly, the design and implementation of the majority of the 
respective financial, economic, fiscal, security, cultural policies at the national or local level 
based and/or developed according to the priorities of the social policy. Fourth, the social policy 
itself, particularly in the education, healthcare, social protection and security is based on certain 
formal and/or informal rights and freedoms, and aims to provide their absolute and 
widespread implementation (at least on the basic level), because without their accessibility and 
implementation by each person it is impossible even to talk about the implementation of basic 
physiological and minimum social needs and interests. Fifth, the social role of the financial and 
material welfare, as the source of financing and implementation of the mentioned needs and 
interests is reflected in the policy of personal income taxation and in the policy of social 
expenses by the state and local budgets. 

Every country on the corresponding stage of its development has that or other 
difficulties and/or problems of social or socio-economic nature. They influence the possibility 
to institutionally, financially and/or technically implement the definite rights and freedoms, 
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basic physiological and minimum social needs and interests of a human as an individual, the 
subject of the given society, its highest value. 

A few of the major social and socio-economic problems that constrain the qualitative 
and quantitative development of the Ukrainian society and to solve which, from our point of 
view, there is a need to expand and strengthen the regulatory capacity of income taxation of 
individuals, are the following: 

1) minimizing the poverty level among the population and increasing their financial life 
level, in particular by aligning to the economically and market justified level of pretty minor 
rates and norms of social standards and social security; 

2) strengthening the health of individuals, increasing their average life expectancy and 
ensuring the growth of quality and modernity of secondary and special education, science 
according to the principle of "lifelong learning"; 

3) the weakening of social stratification and increasing fairness in distribution 
processes, particularly, through reducing differentiation (disparity) income, increasing 
differentiation of rates of tax income redistribution and narrowing shadow employment; 

4) the promotion of growing the human capital and growth of labor productivity, low 
levels of which is one cause of low wages both in the regions of Ukraine and in most types of 
economic activity; 

5) the strengthening of the financial security of social and material welfare of the 
population, including the securing of incomes and savings of the population from their inflation, 
currency or tariff devaluation, promoting the growth of purchasing ability and stabilizing the 
financial and banking system. 

To implement such social focus of tax redistribution of income of individuals is possible 
in the context of the concept of market income. When the charging base is net income (concept 
involves reducing its volume in costs incurred to obtain such income), and the object of taxation 
is the market income, which decreases the magnitude of consumption that is necessary for the 
existence of a taxpayer (has the form of non-taxable income and the part intended for the 
maintenance of financially dependent family members). In addition, within the objectives of 
solving social problems, we offer to predict specific deduction, particularly of stimulation 
character for complex and/or point resolving of the problem or mitigation of its social and 
economic consequences, and move from proportional to progressive taxation.  

The public justification for this shift to tax income redistribution through the context of 
social problems is caused both theoretically, based on the essential and conceptual aspects of 
purpose, the mechanism of implementation and regulatory potential of this area of taxation, 
and empirically analyzing the magnitude, consistency and depth of social distortions and 
negative phenomena in society. Therefore, considering the indirect and impersonal 
equivalence of income tax payments, in our opinion, the social justice in the tax income 
redistribution can be provided only when the share of income of a person, their addressee, 
which is designed for simple reproduction (that means implementation of a minimum of 
material and social needs) remains intact under such taxation. Besides, according to the results 
happens the narrowing of the gap in socio-economic differentiation of incomes, but with 
preservation of their internal rate. 

Based on the aforementioned, the search for ways to solve the problems of social 
development using methods and tools of tax policy, particularly in the area of income tax for 
individuals, will harmonize interests at micro and macro levels of socio-economic and tax 
relations in society. 
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