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Modern world is full of technology and none of us can even 
imagine life without internet, phone, computers, credit cards etc. 
Thus, any of our actions closely related with gadgets. In 21st century, 
every man has made some financial operations by credit card, internet 
banking, or phone apps to meet personal needs. Money that we use is 
under the control of a central bank, which means that the government 
manages and issues money. Thereby, every man wants to be 
financially independent. That is why some people created something 
«magic», something that is independent of world financial system, 
and this is called «cryptocurrency». 

Cryptocurrency is a new revolutionary type of currency. Like any 
other currency or unit of account, they only have value because 
people think it has value. Gold or other precious metals backed some 
currencies. Others are being backed by nothing but air though they 
have value because people think it has value and use it as a unit of 
exchange. Cryptocurrency were designed as a unit of exchange and as 
a place to store assets without relying on a central bank. Crypt-
?currency allocate assets directly to the network and is not related to 
any currency or national currency system. 

There are many cryptocurrency types, but one of them is a leader 
of investments and is called «the Bitcoin» (Table 1). Bitcoin is the 
first decentralized digital currency and the best known among other 
digital money. Bitcoin is a new electronic cash system that is based 
on scientific logic. This logic is derived from the mathematical bases 
and the protocol on which bitcoin is built. Bitcoiners do not want the 
backdoors to be built into the protocol, or allow the suits in banking 
or government to have any kind of access to their money — that is 
the whole point of bitcoin. 
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Table 1 

Cryptocurrency Market Capitalizations (24.11.2017) 

 

Source: [1]. 

Bitcoin operates without anybody control. Network participants, 
known as bitcoiners, allowing transactions to be performed 
anonymously, without user identification, carry out transaction 
processing and issue collectively. Bitcoin has an open source code, 
which consists of the right combination of words and numbers. 
Nobody owns or controls bitcoins, but everyone can become 
members of the network. Electronic signatures of users (or network 
members) who extract bitcoin and / or carry out any transactions with 
them protect all transactions. 

The price of bitcoin is derived from the total utility of the bitcoin 
network. In other words, bitcoin’s value is specifically related to how 
many people are in the network, how useful the network is, and what 
the perceived value of bitcoin is. This is similar to how Twitter and 
Facebook have created social value that has translated into real 
economic value, which is reflected in the stock price of both of these 
companies. Without their userbases, each of these networks would be 
worthless. All networks have a hidden utility that translates into direct 
economic value. In the 23 of November 2017 the price of bitcoin has 
pass $ 9000, for comparison on 5 January 2017 the price of bitcoin was 
nearly $ 800 (Figure 1). Rapid change of bitcoin rate shows that the 
cryptocurrency is unstable payment system, which also has many risks. 
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Figure 1. BTC/USD Chart (24.11.2017)  

Source: [2]. 

The bitcoin platform is actively developing and attracting more 
and more people. Bitcoin is a great opportunity for those people who 
want to invest their money and have passive income. A large number 
of young people are beginning to buy cryptocurrency with the hope of 
earning a profit in the future. 

How bitcoin can affect on the national economy? There are some 
ways to do this. Firstly, the government has to regulate using crypto-
currency. The reason is that thousands of people in Ukraine use the 
bitcoin service, which is not legalized in our state, means that the 
Ukrainians use a currency that does not count as money. Therefore, if 
the government would allow currency issue, establishes taxes on it, any 
related transactions, will allow people to invest their money in bitcoin 
or other cryptocurrencies, the state capital will significantly change, 
which will increase the monetary base. In addition, the government 
should make official payment instrument status for bitcoin, because 
this cryptocurrency is in demand of a lot of business sphere in Ukraine. 

However, using bitcoin has many threats. Nobody will refund the 
money lost due to the devaluation of the bitcoin. Even after making 
bitcoin official payment system, the state will not repay the cost of 
crying goods for «miners» in case of depreciation or loss due to any 
other reason. In addition, if government would regulate using bitcoin it 
will make new terms of money circulation for cryptocurrency, which 
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violates the essence of that payment system. The reason is that bitcoin-
ers uses bitcoin that it is independent of government, Central Bank etc. 

Using digital currencies as a political action, we can reappropriate 
our economic wealth away from the hands of corrupt politicians and 
their capitalist allies, while create a revolutionary new way forward. 
This single action alone can ensure that we will no longer be enslaved 
to the same system of debt bondage that has created the conditions of 
the world today [3]. 

Bitcoins and other types of cryptocurrencies are the future for new 
investors, for creation a new business, a future that is independent of 
the influence of other people on it, but which is very dangerous if it 
not used correctly. Bitcoinplatform has extremely grown up but the 
price of cryptocoin is very unstable. However, it has a lot of possibili-
ties and threats for people or/and state. On our opinion, we should 
more investigate cryptocurrency to have bigger luggage of knowledge 
that could help us in future. 

Moreover, the main question still: bitcoin is cryptocurrency or de-
rivative? 
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BITCOIN — СУЧАСНИЙ СТАН РЕГУЛЮВАННЯ В УКРАЇНІ 

Цілком ймовірно, що ми знаходимося на порозі блокчейн-
революції, після якої людині, як суб’єкту економічної взаємодії, 
буде відводитися лище роль спостерігача — все інше буде керо-
ване смарт-контрактами та штучним інтелектом. Якщо говорити, 
про грошові відносини, то в майбутньому вони можуть бути у 


