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IIbOMYy pemyTallisi 0i3HeCcy 3MIHIOE CBOK IIIHHICTh, XO4Ya 1 3HAYHOI MIPOK €
HEMaTepiaTbHUM aKTHBOM, SIKHM, 5K 1 BCIMa 1HIIIMMHU aKTHBaMH, HEOOXITHO PO3YMHO
posnopspkatucs. B ymMoBax BiiiHU OUTBIIICTH KOMITAHIH, SIKI PO3POOISIOTH MOMITUKY
COLIIaNIbHOI BIAMOBINANBHOCTI, pOOJATH 1€ HE 3 EKOHOMIYHHUX MIpKyBaHb, a
PO3TISAAIOTH COLlIaJbHY IHTETPOBAHICTh PO3BUTKY O13HECY 3 MOPATbHUX MIPKYBaHb 1
BIpSITh, IIO 1€ XOpOIIWH BHOIP, OCKUIBKM BOHH A0al0Th MpO OJIAronorydys

HUHIIIHBOTO Ta MaOyTHIX IOKOJIiHb.
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NEPCIIEKTUBUA I PU3UKHU OPPORTUNITIES AND RISKS OF
PO3BUTKY COUIAJIBHOT'O THE DEVELOPMENT OF SOCIAL
HII[HPHG?MHI:IHTBA ENTREPRENEURSHIP IN THE
HICJISIBO€EHHUMU IIEPIO POST-WAR PERIOD
Anotanis: ComaneHe mignpuemaunTso, sk Abstract: Social entrepreneurship, as an

SKOHOMIYHE SBHIIE, J03BOJSE 30cepekyBati economic thing, allows to focus on solving
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yBary Ha pO3B’sA3aHHI BaXIJIMBHUX ColianbHHUX important social problems, combine and
npoOJieM, KpeaTUBHO MOeaHyBaTH Ta BrimoBati Implement social and business approaches for
B KHUTTA comianpHi Ta OizHec-miaxomu mia the achievement of social and economic
OJJTHOYAaCHOTO  JIOCATHEHHs  comiaigbHoi 1 mission. Social entrepreneurship harmoniously
exoHomiunoi micii. CormianpHe mignpueMHuTBo combines the effective functioning of business

rapMOHIHHO MOETHYE edextuBHe Structures with improving the quality of humans
(GyHKIIIOHYBaHHSI 013HEC-CTPYKTYp 3 life’s.

HiABUILECHHSM SKOCT1 XKHUTTS Keywords: social entrepreneurship, enterprise,
HaCEJICHHSL. nation, traditional business, government.

KurouoBi ciioBa: corfiaibHe MiIPUEMHUIITBO,
MIIIPUEMCTBO, JepkKaBa, TPaJMIIIHHUN Oi3Hec,
ypsAL.

Social entrepreneurship is one of the modern tools of interaction between the state,
business and community. In today's conditions, there is an increased emphasis on the issue
of creating social entrepreneurship, which is connected with the complication of social
relations in Ukraine. Recent years have been characterized by a protracted economic
crisis, the conduct of military operations, solving the problems of internally displaced
persons that require significant amounts of budget funding, social entrepreneurship can
create a favorable business environment, support the active public position of its
participants, and innovations. Against the background of the mentioned problems, there
was an aggravation of the issue of an economic and social nature, namely: the growth of
inflationary processes, a decrease in the level of real wages, pensions, social benefits to
the population, financing of the social sphere according to the residual principle.

Today the prospects and risks regarding the creation, operation and development of
social entrepreneurship remain insufficiently researched, especially this applies to social
entrepreneurship in Ukraine. It is impossible to predict the timing and consequences of
military aggression, at the same time, the strategic goals of the state and individual regions
need to be adjusted in accordance with the conditions of wartime and post-war
reconstruction. One of the innovative tools for solving these issues can be the creation and
functioning of social entrepreneurship is an entrepreneurial activity that includes three
features: economic (making a profit), social (solving a certain social problem) and
managerial (involvement of all employees in the process of making managerial decisions).
The main difference between social, socially oriented and traditional entrepreneurship is
the organization's mission, which clearly states what social value the enterprise will
generate, as well as the measurement of this value. Social entrepreneurship has the same
criteria as traditional entrepreneurship, in particular, such as: financial independence;
initiative; innovativeness; scale; risky nature. Along with that, it also has specific features,
in particular: the priority of the social goal; reinvestment of profit in the development of
a social enterprise; openness and transparency of activity and public reporting [1, p. 18].
In Table 1 we can see the difference between social, traditional entrepreneurship and
charity enterprises.
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Table 1 The main differences between social, traditional entrepreneurship and

a charitable organization

Social enterprise

Charitable organization

Traditional enterprise

Socially oriented
structure

Socially oriented structure

Commercial structure

Solving social problems

Providing support and
assistance to vulnerable
population groups

Profit

Funds of JV participants,
profit from own
activities, grants,
microfinancing

Grants from international
funds and organizations,
donations

Does not depend on
external sources of
funding

Receives income from
own activities, the
purpose of which is to
mitigate or solve specific
social problems

Receives grants and
donations aimed at solving
social problems

Receives income from
own activities, the goal
of which is profit
maximization

The profit is reinvested

Has no profit

Profit is distributed

among shareholders

Source: compiled by the author based on [3].

For traditional enterprises, effective activity is measured by the amount of profit it
receives at the end of the reporting period. A social enterprise whose social value cannot
be determined is not such. The mission of the organization, together with the purpose of
the activity, indicates the criteria for its assessment. It can be the number of people helped
by the company, the amount of money that was directed to solving social problems, or the
number of products that have certain utility parameters [2]. Thus, a social enterprise is
characterized by a combination of features of a traditional business and a charitable
organization. In Ukraine, as of today, social enterprise is not yet sufficiently developed
due to the lack of a legislative act that would determine the conditions for the creation and
specifics of the functioning of social entrepreneurship itself. The state should analyze the
implementation of effective measures to create a legislative framework, because with
proper development support, such enterprises can fill gaps in the financing of the social
sphere, allow to smooth out a number of acute issues in society, and also speed up their
solution by involving a large number of interested persons. That is why the driving force
behind the success of social enterprises in our country can be the development of a
national strategy for the development of social entrepreneurship, as well as the creation of
an appropriate legal status.

In addition, today the population includes a large number of refugees, people with
disabilities, mothers with many children, and other categories of the population that have
problems with employment. All these strata of the population are a potential object for the
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organization of social entrepreneurship, involving them in the labor process, solving their
problems, and also closing unattractive areas for large and medium-sized businesses [3].
Despite all the problematic moments, the social entrepreneurship movement is actively
spreading in Ukraine. Over the past two years, the number of social enterprises has
increased by 60%, although the public, the state, society and investors are not very familiar
with this area.

It should be noted that social entrepreneurship, unlike traditional business, carries a
double burden and double risks: social and economic. The activity of social enterprises
makes it possible to reduce part of the state expenses for solving the problems of socially
vulnerable people, their employment and social adaptation, and that is why this activity is
beneficial for the economic development of every country. Only in the close interaction
of the state and business is it possible to achieve the solution of all social needs. The state,
for its part, must understand that ideological people work in social business and are very
interested in solving social issues, but they cannot act without support and interaction with
authorities.
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