IJJATHUKIB TIOJIATKIB, SIKI CTUKHYJIWCSA 3 TEXHIYHUMHU MOMHJIKAMH, a TaKOXX 3BUILHUTU TUIATHHUKIB
MOAATKIB BiJl BIAMOBIMAIBHOCTI, SIKIIO IMOJATKOBUI OpraH HE MPHUIHSAB JCKIapallio yepes3 30ii, 1mo
CTaBCS B CHCTEMi, Ta HaJaTH CTPOKH Ha Te, MO0 TMIATHUK TNOMATKiB Mir ii momatu. OTxe,
iHTeHCcu(iKaLlis TpoIeyp BUKOPUCTAHHS IIM(PPOBUX TEXHOJIOT1H B OMOAATKYBaHHI € IPIOPUTETHUM
Ta MEPCIEKTUBHUM HANpsSMOM PO30YIOBH HAIOi JIEPKaBU Yy MOCTBOEHHHH TEpioja, OCOOIHMBO B

KOHTEKCTI TapMOHI3aIlii TOJJaTKOBOI CHCTEMH YKpaiHu 3 cTaHaapTamu €sponeiicbkoro Coro3y.
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KOHUENTYAJBHI HIIXOU 1O ABTOMATHU3ALIL NPOLIECIB IIATOTOBKHU
3BITY Y PO3PI3I KPATH MI’KHAPOIHOI I'PYII KOMIIAHIN TA IOJATKOBOI'O
AJIMIHICTPYBAHHS

CONCEPTUAL APPROACHES TO AUTOMATION OF PROCESSES OF PREPARATION
OF COUNTRY-BY-COUNTRY REPORT AND TAX ADMINISTRATION

AHoTanist. [[ocmimKeHO TEOpPeTHYHI Ta TPAKTHYHI ACTIEKTH aBTOMATH3aIlii IPOIECIB MiATOTOBKH

3BITY y pO3pi3i KpaiH Mi>KHApOIHOI TPy KOMIIaHii Ta OAaTKOBOTO aAMiHiCTpyBaHHSI.

Abstract. The theoretical and practical aspects of automation of processes of preparation of country-

by-country report and tax administration are investigated.
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When preparing the Country-by-Country Report (CbCR) in accordance with the requirements
of Step 13 of the BEPS plan, which is submitted by the parent company of international group of
companies (IGCs) to the jurisdiction of the parent company or an authorized IGC member to the
jurisdiction of the authorized IGC member, must be done automatically and based on accounting
and financial data. This report contains information on financial performance, number of IGC
employees in terms of tax jurisdictions of its presence and information on the main activities of
each IGC company according to the established format only in electronic form.

Companies need to prepare a consistent three-level reporting package that discloses
information on global income distribution of profit, economic activity and intragroup (transfer)
prices across all companies' activities globally. The CbCR report is to be prepared by all
multinational corporations with a total annual turnover of more than € 750 million.

Notifications are submitted to the supervisory authorities (Tax Service of Ukraine) only in
electronic form. Therefore, there is a need for IT tools to support the implementation of the
initiative on compliance with contractual obligations and wider exchange of information.

The primary prerequisite for the preparation and analysis of the CbCR report for further
automatic exchange, according to the BEPS plan (step 13), is the automation of reporting, which is
based on:

e creation of a unified accounting methodology;

e unification and centralization of normative and reference information;

e optimization and unification of CbCR reporting methods (parallel accounting,
transformation and elimination adjustments);

e optimization of business processes, including automatic control procedures and separation
of powers;

e integration with accounting systems of different manufacturers;

¢ integration of data with related subsystems (budgeting, treasury, corporate reporting);

e updating XML schemas to meet the requirements of different tax jurisdictions.

There are other fundamental factors that complicate the efficiency of obtaining information.
Among them one should name lack of a conceptual solution of automatization of processes of
preparing the country-by-country report, which will allow to take into account the specifics of
groups of companies in order to prepare a “turnkey” report and to ensure the confidentiality of the
use of country-by-country reports when providing it by international groups of companies to tax
jurisdictions.

This should be a comprehensive solution that includes analytical, methodological and visual
tools that provide an overview of the current state of IGC's tax status and risks of profit erosion and
have a strong degree of protection to maintain the confidentiality of information.

In order to achieve this goal and objectives, it is necessary to formulate the Concept of
developing a universal solution for automating the processes of reporting and tax administration in
order to counteract base erosion and profit shifting in terms of implementation of OECD standards
on ensuring in terms of its target for tax authorities and taxpayers use in Ukraine in order to

maintain confidentiality of information that is the subject of international exchange.
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That is, IGCs that have responsibilities on the preparation of country-by-country reports will
face such problems as:

e preparation of country-by-country reports in XML format;

e methodological support for filling out the country-by-country report;

e analysis of the prepared report on the compliance with the requirements of the Tax Code of
Ukraine (TCU);

e calculation and analysis of indicators that are controlled by the tax authorities during the
selection of objects for inspection;

e adaptation of the report (within the procedure of secondary filing), prepared in other tax
jurisdictions, in accordance with the requirements of the TCU for transmission to the tax
authorities;

e automation of the process of preparing a report in XML format based on an automated
solution;

e converting the country-by-country report to XML format for different tax jurisdictions;

Implementation of the Concept should provide the tax authority with access to information
that deciphers tax reporting, as well as promote the development and deepening of interaction
between the State Tax Service and companies (IGC) under the tax monitoring regime. Achieving
the goal of the Concept will be assessed in the following areas:

¢ ensuring a unified and streamlined process of collection and processing of uniformity data,
provided the use of methodology and correct data entry;

¢ analysis of country-by-country report data basing on the BEPS plan (step 13) indicators
and OECD guidelines for effective assessment of tax risks;

e a single repository of information that provides access to data archives and analytics with
tax risk analysis based on country-by-country report data;

e update of XML schemes to meet the requirements of different tax jurisdictions;

e obtaining a ready-made XML scheme for submission to the tax authorities;

e availability of methodological guidelines based on OECD recommendations;

e structure of IGC ownership, as well as visual graphs and key indicators for companies /
countries / divisions;

e availability of built-in controls and checks on CbCR reports with automatic verification,
revealing indicators of tax reporting and organization of confidential access and protection of
information for employees of the tax authority.

Thus, basing on the results of the conducted research one can conclude that in order to
achieve the goal, it is necessary to formulate the Concept of developing a universal solution for
automating the processes of reporting and further tax administration in order to counteract base
erosion and profit shifting in terms of implementation of OECD norms on ensuring in terms of its
target for tax authorities and taxpayers use in Ukraine in order to maintain confidentiality of

information that is the subject of international exchange.
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IHOJAOJAHHSA MIOJATKOBHUX BUKJIUKIB, AKI BUHUKAIOTH BHACJIIJIOK
JIKATAJIBALI EKOHOMIKU: I'TOBAJIBHI TPEHAM

Anotanin. [locmimkeHo rnobanbHi miaxoau y cdepi BUpIMICHHS MOJATKOBUX MpobieM, 0o

BHHHUKAIOTh y pe3yJibTaTi HU(POBI3allil eKOHOMIKH Ta CTaH 3aJydeHHs 10 HUX YKpaiHu.

Abstract. The global approaches in the field of solving tax problems arising from the digitalization of

the economy and the state of Ukraine's involvement in them are studied.

Po3BHUTOK Cy4acHOT €KOHOMIKH, 3aCHOBAHOI HAa BHUKOPUCTaHHI HOBITHIX TEXHOJIOTIH, aHami3i
BEJIMKMX MAaCHBIB JIaHUX, PO3POOIll HOBHUX CHUCTEM YIPABIIHHA CTUMYJIOE 1HHOBAIi, IiBUIIYE
e(eKTUBHICTh Ta TOKpAIly€ MOCIYTH, CHpHsI€ OUIBII I1HKIIO3UBHOMY Ta CTIHKOMY pOCTY Ta
MOKpaIieHHo A00po0yTy. BomHodac macmtad i MBUAKICTh IUX 3MiH CHPUYUHSIE BHHUKHCHHS
PU3HKIB y 6araTbox chepax eKOHOMIKH Ta IMOJITUKH, BKIIOYAIOYH OIOAATKYBaHHS.

OcranHi poku BinOyBaeTbCsi pedopMyBaHHS MIDKHAPOIHOI IMOJATKOBOI CHCTEMH JUISI
BHPIIIEHHS TOAATKOBUX MpOoOJieM, OB’ s3aHuX 13 nudpoBuzaiiiero ekoHoMiku. Lleit Hampsm crae
NPIOPUTETOM MIKHAPOJHOTO CHIBTOBAPHCTBA.

8 xoBTHs 2021 poky 136 kpaiH, y ToMy umcii YKpaiHa, OonmyOJiKyBaIu CIUTBHUN JOKYMEHT
MM HA3BOW «3asBa MPO ABOCTYIICHEBE PIIICHHS MJIsS BHUPIIMIEHHS IOJAATKOBUX MPOOJIEM, IO
BUHUKAIOTh y pe3yibTari 1udpoBizamii ekoHoMiku» (mami — 3agBa) (Statement on a Two-Pillar
Solution to Address the Tax Challenges Arising From the Digitalisation of the Economy).
3a3HaueHUM JOKYMEHTOM IOTOJKCHO TBOCKIIAJOBUI IJIaH Il BUPILICHHS MOJATKOBUX MPOOIIEM,
SIKI BUHMKAIOTh YHACHIIOK mudpoBu3aliii ekoHoMIKH [1]. JIOKyMEHT yTOYHIOE TIOTIEPEIIHIO 3asBY
Big | smumus 2021 poky, MiATBEPIKYIOUM MIATPUMKY CTBOPEHHS HOBOI TJIOOAJIbHOI CHUCTEMHU
OMOAATKyBaHHS HalOUIbIMX OaratoHarioHansHuX mianpueMctB (mami — BHII), Brrodaroun
nrudpoBi KoMmaHii.

3asiBa CXBAIOE BIPOBADKCHHS PIllIEHb TSI TII00aIbHOTO OMOATKYBaHHS BEIMKUX KOMITAHiH,
K1 OTPUMYIOTH JOXOOU Bija rioOamizarmii Ta mudpoBizamii 3a paxyHOK IMOCTa4aHHS €JICKTPOHHHUX

nociyr. JIokyMeHT BKIJIFOYA€E J1Ba PiBHi:
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