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NATIONAL WEALTH AS A BASIS FOR FINANCIAL DEVELOPMENT IN UKRAINE
HAI[IOHAJIBHE BATATCTBO AAK OCHOBA /11 ®IHAHCOBOT'O PO3BUTKY YKPATHU

Bobukh L

Dr., Prof.

Kyiv National Economic University
named after V. Getman, Ukraine

National wealth (NW) is the potential of
economic development of countries,
determinant of economic growth. The nature of
the interconnection between financial
development and economic growth is complex
and controversial, but the indisputable fact is
that the financial aspects of the formation and
use of National Wealth play an important role
in creating the basis for a new quality of
economic growth and financial development of
countries.

According to the World Bank data [1],
National Wealth volumes per capita in Ukraine
are very low, in 2005 amounting to 29.3 thous.
USD. For comparison, in Norway this figure in
2005 reached 861.8 thous. USD, in USA - 734.2;
in United Kingdom - 662.6; in Sweden - 627.9;
in Germany - 547.2 thous. USD (Fig. 1).
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HanionanbHe 6araTcTBO (HB) €
[IOTEHIiaJIOM €KOHOMIYHOI'0 PO3BUTKY KpaiH
CBITY, JeTepMiHaHTHOIO €KOHOMIYHOr0
3pocTaHHA. [lpuposa B3a€EMO3B’I3KY Mix
¢biHaHCOBUM pPO3BUTKOM 1 eKOHOMiIYHUM
3pOCTAaHHSAAM € CKJI3JHOK 1 CylnepedJMBORO.
OpHak 6Ge33amepeyHuUM € Te, 10 ¢GiHAHCOBI

acnekTM QopMyBaHHAd 1 BHUKOPUCTAHHA
HaLiOHAJbHOTO GaraTcTBa BiZirparoTh
BaXXJIMBY pOJIb Y CTBOPEHHI HiAI'PYHTA OJid
CTBOPEHHA HOBOI AKOCTi €KOHOMIi4YHOTrO
3pocTaHHsA i ¢iHAHCOBOTO PO3BUTKY KpaiH
CBITY.

3a janumu CBiToBoro bauky [1] o6¢csiru HB
Ha 1 oco6y B YkpaiHi € Ay>xe HU3bkuMHy, B 2005
p. JAopiBHwwo4yu 29,3 Tuc. pgos. CIIA
(36inpmuBmKch 3 2000 p. HA 9,63 THC. SO
CIIA), pgna nmopiBHAHHA: y Hopgerii 1men
nokasHuk y 2005 p. caruyB 861,8 Tuc. jgos.



The global total National Wealth relative share
of Ukraine in 2005 also remained low, being
increased over 2000-2005 by 0.04 p.p. - to 0.2%.
For comparison, the share of Poland in the world
volume of NW in 2005 amounted to 0.7%, Russia
- 1.5%, China - 3.5%, Germany - 6.4%, and the US
-30.7%.

Thous. USD

CHIA, y CIIA - 734,2; Benukivi bpuranii -
662,6; y llBenii - 627,9; y Himeuuuni — 547,2
THUc. goJ. CIIA (puc. 1).

Y 3arasbHOCBITOBUX 06cArax HallioHaJLHOTO
baraTcTBa NMUTOMa 4yacTka Ykpainu y 2005 p.
TAaKOX 3a/IvIlajiaci HU3BKO, 30iJbIIUBIINCH
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Figure 1. DYNAMICS OF CHANGES IN THE AMOUNT OF NATIONAL WEALTH PER CAPITA IN UKRAINE,
GERMANY AND OTHER COUNTRIES, constant 2005 thous. USD

Source: prepared by the author based on [1]
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Puc. 1. IMHAMIKA 3MIH B OBCA3I BATATCTBA HA 1 0COBY B YKPAIHI TA KPATHAX CBITY B IOCTIAHUX
IIIHAX 2005 P., muc. doa. CILIIA

/Jlxcepeno: ckaajieHoO aBTOPOM Ha OCHOBI [1]

Economic growth usually is measured by the
annual rate of real GDP growth and derived from
it indices in percentage. During 1990-2000 GDP
growth rates in Ukraine were negative, dropping
to -22.9% in 1994, and since 2000 have gained
positive values on the background of some uneven
growth of this indicator, which was changed by a
sharp fall of the growth rate in 2009 (to -14.8%),
followed by recession and negative trends of
recent years [2]. Currently in early April 2016 the
World Bank estimated the drop in GDP Ukraine in
2015 by 10% [3] (Fig. 2).

The Global Financial Development Database of
the World Bank includes measures of (1) size of
financial institutions and markets, (2) degree to
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npoTsrom 2000-2005 pp. Ha 0,04 B.m. - 710 0,2%.
Jna nopiBHaAHHA: yacTKa [losibwi v HB cBiTy B
2005 p. nopiBuroBana 0,7%, Pocii - 1,5%, KuTtato
- 3,5%, HimeyunHu - 6,4%, a CILIA - 30,7%.
ExoHOMIYHe 3pOCTaHHA 3a3BUYal
BUMIPIOETbCA pPIYHUMHM TeMNaMH pOCTy abo
npupocty peanbHoro BBII Ta moxigHux Bii HbOro
NOKa3HUKIB, BUPaXEHMMHU Yy  BiJCOTKax.
[Ipotsirom 1990-2000 pp. Temnu npupocty BBII
B YKpaiHi Oy/sM BiZl€EMHHMH, 3HU3UBLIUCH JI0 -
22,9% y 1994 p., a nounHatouu 3 2000 p. Habyn
NO3UTHMBHUX 3HaueHb Ha (OHI NeBHOTO
HEPiBHOMIPDHOTO 3pOCTAHHA O6CATIB  I[bOTO
[OKa3HUKa, 110 3MIHWJIOCA PIi3KUM MaJiHHAM
TeMmmny npupocty B 2009 p. (10 -14,8%), penieciero



which individuals can and do use financial
services, (3) efficiency of financial intermediaries
and markets in intermediating resources and
facilitating financial transactions, and (4) stability
of financial institutions and markets [4]. Financial

Ta NOAAJbIIMMH HEraTUBHHMHM TeHJEeHLiIMU
ocTtaHHixX pokiB [2]. Hapa3i Ha mouyaTky KBiTHA
2016 p. CeiToBu# 6aHK oOmiHUB mafiHHA BBII
Yxpainu B 2015 p.y 10% [3] (puc. 2).

Baza pgaHux rs06aipHOro  (GiHaHCOBOTO

development in Ukraine compared with po3BuTky CBiTOoBOoro 6aHKy [4] BkJItOYaE€ B cebe
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Figure 2. GDP GROWTH IN UKRAINE, GERMANY, POLAND AND THE US, year-on-year
percentage change

Source: prepared by the author based on [3]
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Puc. 2. TEmnu ipurPoCcTY BBIIBY
/Ixcepesio: ckIaZieHO aBTOPOM Ha OCHOBI [2, 3]

developed countries, including Germany, is at an
initial stage. GDP and NW in Ukraine in general
and per capita are lower than in Germany, but
indicators of financial development to GDP ratio
are also significantly lower: in 2012 the volume of
bank deposits in Germany stood at 114%
relatively to GDP, while in Ukraine - only 36.4%;
stock market capitalization in Germany amounted
to 36.5% of GDP, while in Ukraine - 13.1%;
Pension fund assets which are the powerful
source of "long money" in the economy of many
countries - in Germany - 15.1%, in Ukraine - only
0.1% of GDP (Fig. 3).

In addition to volume and structure of National
Wealth, the determinants of financial
development are its rational use and the
improvement process of its formation. In Ukraine,
the share of GDP and NW redistributed through
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KPAIHI, HIMEY4HHI, CIIIA TA IT0JIbLII

nokasHukU: 1) po3Mmipy piHaHCOBUX IHCTUTYTIB i
PUHKIB; 2) CTyniHb BHKOPUCTAHHS JIIOJbMH
diHaHCOBUX  MOCHYT; 3) edeKTUBHOCTI
¢dbiHaHCOBUX TOCEPE/HUKIB y OIMOCEpe/KYBaHHI
pPyXy PpecypciB Ta CHOpUSHHI 3/iliCHEHHS
¢diHaHCcOBUX  omeparii; 4)  cTabGUIbHICTD
¢diHaHCcOBUX IHCTUTYTIB i puHKiB. PiHaHCOBUU
PO3BUTOK YKpaiHU MOpPIBHAHO 3 PO3BMHEHUMH
KpaiHaMy, y T.4. HiMe4yyrnHow0, 3HaX0LAUTbCA Ha
nodaTkoBid cragii. BBI1 i Hb B YkpaiHi B njisiomy i
Ha 1 ocoby € HIKYKMMHU, HiXK B HiMeuuuHi, ojHaK
NOKa3HUKU (iHAHCOBOrO0 PO3BUTKY BiZJHOCHO
BBII Tako € icToTHO HIKYKUMU: B 2012 p. o6csr
0aHKiBCHKHX JEel03UTiB B Himeuunni
JnopiBHOBaB 114% BigHocHo BBII, Toxi sk B
Ykpaini - unie 36,4%; kanitasnizaiis ¢oHI0BOro
puHKy y HimeuunHi cranoBusia 36,5% Bijg BBII,
ToAi K B YkpaiHi - 13,1%; aktuBu IleHciliHoro



the fiscal sector is quite large, but the uses of
accumulated funds do not facilitate creating the
basis for economic growth and financial
development. Reformatting require tax assets -
financial, real estate, natural resources - and
expenditure structure of these funds, which

boHAy, AKI € MOTY)KHUM /[KepesioM “JJOBIUX
rpouleii”, B eKoHOMili KpaiH cBiTy - B HiMmeuuyuHi
-15,1%, B YkpaiHi - sne 0,1% Big BBII (puc. 3).

KpiMm o06cary i CTpykTypu HaliOHaJIbHOTO
6araTcTBa BU3HAaYaJIbHUMU YUHHUKaMH1
¢diHaHCOBOrO pO3BUTKY € HOro panjioHa/bHe
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Figure 3. DYNAMICS OF INDICATORS OF FINANCIAL DEVELOPMENT IN UKRAINE AND GERMANY
Source: prepared by the author based on [4]
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should be accompanied by the
development of infrastructure,
improvement of the business
climate and other reforms
implementing.
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THE FINANCIAL POTENTIAL OF LOCAL SELF-GOVERNMENTS IN UKRAINE
®IHAHCOBU OTEHIIIAJI MICLIEBOTO CAMOBPA/IYBAHHA B YKPAIHI
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These theses present some key ideas
and findings about financial potential of
local authorities in Ukraine. The
importance of this issue stems from

actual disparity ~ of  territories
development, social-economic
disproportions, significant regional

differentiation, and ineffective financial
potential management system.

Financial potential can be defined as
an ability of local authorities to buildup
financial resources in the volumes that
are enough for stable development and
functioning of a territory.

So the financial potential of a local
authority comprises the following
elements: budget potential, local
enterprises financial potential and
households’ financial potential. Each of
them has its own internal formation
structure. Let’s consider them more
precisely.

The budget potential structure,
which allows to evaluate, analyze and
forecast it, includes tax and non-tax
budget incomes, targeted funds,
budget transfers, capital operations
revenues.

The structure of legal enterprises
financial potential corresponds to
enterprises resources classification by
State Statistics Service to full extent
and allows estimating their actual
financial resources and revenues.
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AKTyaJbHICTB JOCJiPKEeHHA ¢dinaHcoBoro
MOoTeHLiany MicLieBOro CaMOBpsJyBaHHA
BHU3HA4YaA€ETbCS HEPIBHOMIPHICTIO PO3BUTKY TEPUTOPIH
B YKpaiHi, 3pOoCTaHHAM COLiaJIbHO-eKOHOMIYHUX
JUCIPONOPIIiK, 3HAa4YHO AudepeHIianielo MiciieBoro
pPO3BUTKY, HeePeKTUBHOI CHCTEMOI MeHEeIKMEHTY
¢$biHaHCOBUM MOTEHI[iAIOM.

[Ipy BU3HaYeHI MeTH HAIIOIr0 JOCJAiJP)KEHHA MU
BUXOJAWJMU 3 HeOOXiJHOCTI NO€JHAHHA TaKHUX
CKJIaZl0BUX, 1Kl CYTTEBO BIJIMBAIOTh HAa CTaH MiCL}eBOTO
caMOBpsIyBaHHS: GiHAHCOBUH MOTEHIIiaJ, COIiaJIbHO-
eKOHOMIYHUM PO3BUTOK Ta Mpollecu ypobanizaiii. Take
NMOEAHAHHA Ha Hally AYMKY J03BOJIIE 3rpylyBaTH
PiI3BHOBEKTOpPHI HampsMHU [AOCAiPKEHb i 3/iHCHUTH

KOMILJIEKCHY  OI[iHKYy  ¢IiHAaHCOBOrO  MOTEHIliaay
MicieBoro CaMOBPsLyBaHH4, po3po6JieHHsA
NpaKTUYHUX peKoMeHJaLil 3  yJOCKOHaJeHHH

ylpaBJiiHHS (iHAaHCOBUM MOTEeHIiaJloM B KOHTEKCTi
¢dinaHcoBoOi feneHTpasi3alii 3 ypaxyBaHHSIM YUHHHUKIB
yp6anizarii Ta o6MexxeHocTi PpiHaHCOBUX pecypciB.

Hamu 3anponoHoBaHO po3rasfzaTtd ¢GiHaHCOBUH
MoTeHLiaa MicL,eBOro CaMOBpsZyBaHHA AK
CIIPOMOXKHICTb OpraHiB MiCLleBOr0 CaMOBPSZyBaHHSA
Jo Mob6imizanii goctaTHbOro o6ciary ¢iHaHCOBUX
pecypciB 3a 0IOMOTrol HasgsBHUX MeXaHi3MiB, 3 METOI0
3abe3neyeHHs CTaJ0ro pO3BUTKY Ta QYHKIIOHYBaHHS
BiAIOBiAHOI TepUTOPIl.

OcHOBHUMH CKJIaJHUKaMH dinaHCcOBOrO
NOTEeHIia/Jly MIiCLeBOro CaMOBpAAYBaHHSA, 3 HaLIOl
TOYKM 30py, € Taki: OIOJPKeTHUH, MNiANPHUEMCTB,

JLOMOTOCIIOApPCTB, KOXKHUHM 3 fKHUX TAKOX Ma€ CBOIO
BHYTPIILIHIO CTPYKTypy 3a JxKepejaMyd (pOpMyBaHHS.
Po3rsnissHeMoO OKpeMO KOXKHUH i3 HUX..
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