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Abstract: The research presents the content and form of the financial statements
presented by the entities from the Republic of Moldova, but also their comparison with
European and international regulations. To carry out the study, the following scientific
research methods were applied: analysis of the normative framework, synthesis of
information, analysis and comparison and deduction of related challenges.
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Introduction. Financial statements are prepared and presented by various entities
around the world for the external users. Although such financial statements may appear
similar from one country to another, there are differences that have probably been caused
by a variety of social, economic, and legal factors, as well as the fact that different
countries, at the time of establishing national rules, take in consideration the needs of
different users of the financial statements [1, p.4]. In this research, the method of financial
reporting in the Republic of Moldova (RM) will be examined both in terms of content
and form.

Material and Methods. Methodologically, a review of the accounting regulatory
framework was conducted, starting with an exhaustive analysis of the provisions of the
Accounting and Financial Reporting Law, National Accounting Standards, as well as the
related international regulatory framework. Based on the conducted research, the current
financial reporting method in RM (Republic of Moldova) and the content of financial
statement components were established. In this paper we used the following scientific
research methods: analysis of the regulatory framework, synthesis of information,
analysis and comparison, deduction of associated challenges.

Results and Discussion. The regulatory framework governing accounting
organization and financial reporting in RM is established by the Accounting and Financial
Reporting Law [6]. Considering that International Financial Reporting Standards (IFRS)
are applied in RM for public interest entities, while National Accounting Standards are
used for other entities, correspondingly, both the content and form of the financial
statements prepared differ. This difference served as a study focus in the present research.
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The components of the financial statements are presented in Table 1.
Table 1. Components of the financial statements and related regulatory framework

Depending on accounting standards applied

Financial statements according to National Financial statements according to IFRS
Accounting Standards (NAS)
Regulatory framework: Accounting and Financial Reporting Law
NAS NAS Methodological | The  general | IAS 1| IFRS 10
Presentation of | Presentation of | guide for the | conceptual Presentation of | Consolidated
financial the consolidated | preparation of | framework for | financial Financial
statements financial financial financial statements, IAS | Statements
statements statements reporting 7 Statement of
cash flows
Depending on the type of entity: individual or group of entities
Individual financial | Consolidated financial | Individual  financial | Consolidated financial
statements - prepared for | statements - prepared by | statements - prepared | statements - prepared
each individual entity the parent entity (at group | for each individual | by the parent entity (at
level) entity group level)

Source: developed by the authors based on the accounting regulatory framework
Depending on the category of the entity and its informational needs, the entity that
applies NAS prepares and presents annually one of the following sets of reports [6]:

Condensed Simplified Comprehensive
financial Condensed financial financial
statements balance sheet, statements  Balance sheet, statements
Balance sheet,
Condensed Income statement,

income statement, Income statement

Disclosure notes

Disclousure notes

Statement of
Changes in
Equity, Statement
of Cash Flows,
Disclosure notes

Figure 1. Set of financial statements presented by entities
Source: elaborated by the authors based on the Accounting and Financial Reporting Law [6]

According to Figure 1 within the financial reporting framework according to the
national regulatory framework, three categories of reporting sets can be developed
based on the entity’s category established according to the size of indicators: total
assets, sales revenue, and the average number of employees during the management
period, the size of which is determined in Article 4 of the Accounting and Financial
Reporting Law [6]. The following entity categories are present: micro (prepare
condensed financial statements), small (prepare simplified financial statements),
medium, and large (prepare comprehensive financial statements).

Analysing the form of the components of the financial statements in the Republic
of Moldova, the following can be observed:

» The balance sheet layout is prepared in a horizontal structure; it includes information
regarding assets, equity, and liabilities. Assets are presented in order of their
liquidity, while liabilities are based on their maturity. It comprises primary indicators
and aggregate indicators, and the balance sheet indicators are presented at the net
book value [8]. The EU directive presents both the horizontal and vertical structure
of the balance sheet [2]. IAS 1 only outlines the line items that should be included
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in the balance sheet and does not prescribe any form or specific order in which these
elements should appear [7];

» The income statement layout is presented as a list form; it contains information
regarding revenues, expenses, and financial results. It is prepared based on the
classification of expenses by functions [8]. The EU directive presents two layouts
for the income statement, one based on the nature of expenses, and another based on
the function of expenses [2]. IAS 1 establishes the presentation of other elements of
comprehensive income, in addition to traditional revenues and expenses; it can also
be prepared based on the classification of expenses: by nature, or by function [7];

» The statement of changes in equity describes the existence and changes of equity
items during reporting period and contains information regarding: share capital and
unregistered capital, capital premiums, reserves, profit (loss), revaluation reserves,
other equity items. For each element, the balance at the beginning of the reporting
period, increases and decreases during the period, and the balance at the end of the
reporting period are indicated [8];

» The cash flow statement describes the cash balances and cash flows for the reporting
period and contains information regarding: cash, cash in transit, and cash documents;
it is prepared according to the direct method. The elements are presented separately
by types of entity activities which include: operating activities, investing activities,
financing activities [8]. According to IAS 7, the Cash Flow Statement can be
prepared by both the direct method and the indirect method;

Conclusion. The aim of financial reporting is to provide financial information
about the reporting entity that is useful for existing and potential investors, lenders, and
other creditors in their decisions concerning the allocation of resources to the entity
[1]. As a result of the conducted research, it was observed that the financial statements
prepared in the Republic of Moldova, in accordance with the national regulatory
framework, align with the requirements of Directive 2013/34/EU [2], the General
Conceptual Framework for Financial Reporting [1], IAS 1 “Presentation of Financial
Statements” and IAS 7 “Statement of Cash Flows” [7].
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BYXTAJTEPCBKHH OBJIIK B YKPAIHI TA CBITI: TEOPII,
KOHIENIII TA HEPCOEKTUBHU PO3BUTKY

Byxrantepcbkuii 001K BU3HAYAETHCS HE JIUIIE PEryIITUBHUMHI BUMOTaMU, ajie i
TEOPETUIHUMHU KOHIICTIIISIMH, SIKI BU3HAYAIOTh MOT0 CYTHICTh Ta IUJIBOB1 OpI€HTAIII].
VYkpaiHa, K 1 CBIT, CTUKAETHCS 3 MOCTIMHUM PO3BUTKOM OyXraiaTepchbkoi Teopii Ta
npakTuku. byxrantepchkuii 00711k 0a3y€eThCs HA Pi3HUX TEOPisix Ta KoHIenisax. OnHa
3 HAUTOMUPEHIHMX — TEOPisi OJIBIMHOTO 00Ky, sika Brepie chopmynboBana Jlyka
[Tagommi B XV cromitri. Y cydacHOMY CBITI JAOMiHY€ KOHIemiisi MiKHApOIHUX
CTaHAapTIB (PIHAHCOBOI 3BITHOCTI, 110 00’ €AHY€ 00’ €JHAHY OyXTaJITEPChKY MPAKTUKY
Ha CBITOBOMY piBHI. OJIHIEIO 3 OCHOBHHUX TEOPId OyXraaTepchbKOro 00JIIKYy € Teopis
CTBOPEHHSI BapTOCTI, fKa BH3HA4Ya€ OyXraiaTepChbKUil OONIK SIK 1HCTPYMEHT
€KOHOMIYHOTO YTPaBIIHHS, CHpPSAMOBAaHUN Ha (OpPMYBaHHA Ta BUKOPHCTAHHS
€KOHOMIYHOI BapTOCTI MIANPUEMCTBA. TakoXk, Teopis PO3IMIUPEHHS 3BITHOCTI
po3riiaae o0dik K 3acid 3abe3nedeHHs 1HPOpMallli HE TIIBKUA AJIS BHYTPIIIHHOTO
yIpaBIIiHHS, ajie ¥ 1JIs 30BHIIIHIX 3aI[IKaBIEHUX CTOPIH.

Konnemniris Oyxranrepcbkoro o0iKy € 6a30BUMH IPUHITAIIAMY Ta T IXO0aMU, SIK1
CTalOTh OCHOBHUMH HAaINpsSIMKaMU BEJIEHHS OyXrajaTepCchbKoro OOJKYy Ta CKIIaJaHHS
¢dinancoBoi 3BiTHOCTI. KoHIenNmis miaAnpueMcTBa BHU3HAYAE IMAMPUEMCTBO SIK
E€KOHOMIYHMI Cy0’€KT, SKMH Mae€ CcaMOCTIMHMIA (DIHAHCOBUH CTaH Ta 3JaTHICTb
ykinanatd yroau. Koumeniisi mepioAnyHOCTI YTOYHIOE, IO (piHAHCOBA 3BITHICTH
NOBMHHA OyTH CKJIaJieHa 32 KOHKpETHUH Yac (3a 3BuyHUM pik). KoHuenuis BapTocTi
BU3HAYa€, 10 aKTUBH Ta NACHBH NOBUHH1 OyTH BU3HaHI1 B 00JI1KY Ha OCHOBI iX BapTOCTI
Ha MOMEHT CTBOpeHHs. B VYkpaiHni Oyxrantepchbkuil 0OJIK PEryiroeThcsi 3aKOHOM
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