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IHHOBALIMHUA MANUN BISHEC B YKPAIHI: CYTHICTb TA CYYACHI NPOBNEMU

WHHOBALIMOHHbIU MAJbIA BU3HEC B YKPAUHE: CYLLIHOCTb
N COBPEMEHHBIE NMPOBJIEMbI

Abstract. Small business is an important component of the economy, which promotes development of mobility,
flexibility and innovative capacity in the country. In the article the essence of innovative small business is
considered, the main problems, which require a priority and urgent solution for ensuring of stable and gradual
development of small business, are investigated. It is proved, that it is necessary to promote the financial provision
of small enterprises from different sources.

AnoTtanis. Manuii 6i3Hec € Ba)KJIMBUM KOMIIOHEHTOM €KOHOMIKH, SIKUH CHPHsIE€ PO3BUTKY B KpaiHi MOOUIBHOCTI,
THYYKOCTI Ta IHHOBALiHHOTO moTeHmiamy. Y poOOTi pO3MISHYTO CYTHICTH iHHOBAaIifHOrO Majoro Oi3Hecy,
JOCTIKEHO OCHOBHI IIPOOIeMH, SIKi BUMAraloTh IMIPIOPUTETHOTO Ta HEBIAKIIAAHOTO BUPIMICHHAS IS 3a0e3NeUeHHS
CTaOLTBHOTO 1 TOCTYIIOBOTO PO3BHTKY Mayioro Oi3Hecy. [loBeneHo, mo HEOOXiTHO CHPHUATH (PIHAHCOBOMY
3a0e3MeYeHHI0 MaJHX MiAMPUEMCTB 3 PI3HUX JHKEPElL.

AHHoTanus1. Mayblii OM3HEC ABJIAETCS BaKHBIM KOMIIOHEHTOM SKOHOMUKH, KOTOPBII CIIOCOOCTBYET Pa3BUTHIO B
CTpaHe MOOMJIBHOCTH, THMOKOCTH W HWHHOBAaMOHHOTO IIOTeHUIHMana. B pabore paccMOTpeHa CYIIHOCTb
MHHOBaLIMOHHOT'O MaJoro OW3Heca, HCCIEAO0BAaHbl OCHOBHBIE NMPOOJIEMBI, KOTOPbIE TPEOYIOT MPUOPUTETHOIO U
HEOTJIIOKHOTO PENICHUs ISl OOeCreYeHUss CTaOMIIBHOTO W TMOCTYMATENBbHOTO PAa3BUTHS MAlloro OH3Heca.
Jloka3aHo, 4TO HEOOXOMUMO COMCHCTBOBATH (DMHAHCOBOMY OOCCHEUCHHIO MAIBIX MPEANPUSITHA U3 Pa3HBIX
HUCTOYHHKOB.

Small business — independent, initiative, systematic economic activity of business entities,
which include small enterprises of all forms of ownership and citizens - entrepreneurs, carried out on
their own risk and in order to receive profit. Small business is a special form of economic activity,
which focuses on commercial success; has an innovative and risky nature; seeks to develop and
expand the scope of activities; independently makes management decisions; responsible for property
management; continuously carries out activities and does not enter into one-time agreements [1,
p-14]. The activity of small business is qualitatively different from large enterprises by a high degree
of uncertainty; potentially a higher ability to introduce innovations, continuous development and
adaptability to changes [2, p. 55].The innovative entrepreneurship involves the search for new ways
of enterprise development, which allows speaking about the concept of managing growth or
innovation. Innovative entrepreneurship is fully based on innovations, and the result of such activities
is either a new product or a product with fundamentally new characteristics or properties, or new
technologies. We can summarize features, that are qualitative characteristics of innovative small
business: - enterprise’s independence; - achievement of individual results; - connection in one person
of an entrepreneur, investor and manager; - significant impact of entrepreneur’s personality on the
business;- non formal nature of the links between employees and the entrepreneur; - the prevalence
of tactical thinking and short-term decisions.

The role and place of small business in the national economy is manifested by its functions, the
main of them:

1. Formation of a competitive environment. Small business helps to establish a competitive
relationship, because it is antitrust in nature.
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2. Small business provides the market economy with the necessary flexibility because of the
rapid individualization of consumer demand, accelerating scientific and technological progress, and
increasing the range of industrial goods and services.

3. The contribution of small businesses to the breakthrough in many important areas of
scientific and technological progress, especially in the field of electronics, cybernetics, and
informatics is significant.

4. Small entrepreneurship makes a significant contribution to solving the problem of
employment by creating new jobs and absorbing excess labor during cyclical recessions and structural
changes in the economy.

5. An important function of small business is in mitigating social tension and democratization
of market relations, because it is the fundamental foundation for the formation of the middle class
[3].

The activity of small business in Ukraine is rather vulnerable and is associated with increased
risk. It depends on a large number of different factors, which influence the processes of their
development and sustainable functioning. Today in Ukraine, the number of small enterprises per
10000 inhabitants is about 70 units, which is 24.7 times less than in the USA. In Ukraine, the number
of employed in small businesses is about 2145 thousand people. At the same time, the share of
employed in small and medium-sized enterprises in the US and France is 54%, in Japan 78%. Multi-
sized enterprises in developed countries create more than half of GDP. In the EU, the share of small
enterprises in GDP is 63-67%. The share of small business in Ukraine is 12-15%, which is 5-6 times
less than in the EU [4].

The creation of innovative small enterprises in Ukraine has several advantages over large
enterprises: small business activates the structural restructuring of the economy, because the gross
domestic product is produced in small and medium enterprises; small business creates additional jobs
for the manufacturer and the consumer and gives wide freedom of market choice; small business
enterprises react promptly to changes in consumer demand, because small enterprises with a minimal
expense can switch to the production of demanded products; small business gives an opportunity to
overcome the industry monopoly of production, as a monopoly leads to higher prices; small business
provides market competition, helps to fill the market with demanded goods, services, rapid return on
costs, timely response to demand changes; small and medium enterprises are a significant source of
local budget revenues [5].

The financial problems of small businesses:

1. The ineffectiveness of Ukrainian tax system, which involves over-inflated taxes for small
businesses, unjustified number of inspections, ineffective privileges and, consequently, creation of
prerequisites for the development of the shadow economy.

2. High administrative barriers: excessive complexity of opening and licensing of new
enterprises, the huge number of control, a large number of imperfect and often changing laws and
ineffective customs and tariff policies.

3. Lack of effective state support and protection of small businesses.

4. Lack of a well-developed system of information centers and small business support
infrastructure.

5. The level of wages and the legalization of labor relations is still one of the main problems
for small businesses.

6 High level of shadow in small business, bureaucracy and tax pressure.

7. The inability to compete with large businesses in terms of production volumes, the sales
crisis in the domestic market due to fall in real incomes of citizens and their level of living and well-
being.

8. Low level of social protection and social guarantees of entrepreneurs significantly hinders
the development of small business.

9. Problems of psychological and professional nature: fear of starting a new business and
psychological unwillingness to open a risk innovative business.
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To the level of small enterprise’s unprofitability, the following factors have directly influence:
insufficient level of technical equipment; low managerial level; the desire for maximum
independence, while abroad small enterprises work only on conditions of outsourcing, franchising
and subcontracting; lack of systems organization and necessary reliable information from standing
and conjuncture market [6, p.110].

The development of innovative business will promote following actions:

¢ The development of innovation infrastructure;

e Scientific and technological progress;

e Innovation’s information support;

e International and inside the country cooperation;

e Creating a favorable innovation climate;

¢ Financial support for innovation.

On our opinion, financial and credit assistance for small business should be formed in the
following areas: encouraging commercial banks and other financial non-banking institutions to lend
and expand services to small enterprises by exempting from the taxation and providing a state
guarantee of repayment of loans; reorientation of budgetary funds aimed at financial and credit
support of the small business; activation of the process of formation and operation of non-state
guarantee and insurance institutions for servicing small business, increasing their interest; more
effective use of foreign aid and active determination of small business position in relations with
international financial organizations, promotion of self-organization of small business entities in
solving their financial and credit problems through the organization of mutual financing and
guarantee institutions [5].

Thus, it is important to make efforts to support and put small innovative business to a new
development level, because it has many advantages: promotes economic and social stability of
society, performs important economic and social functions, saturates the commodity market, develops
the competitive environment, makes the restructuring of production and society, participates in
shaping GDP and budget revenues at all levels, ensures employment in the country, increases
population’s income. Comprehensive small business’s support in order to increase its competitiveness
is one of the most important measures to reduce social tension and ensure the economic security of
the state.
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