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AnoTanis. ['mo6amizarmis 3apkau Oyiia CKIaIHAM TPOIECOM, ajie KUTAUCHKHUH TI100aIi3M OHUM 3
HaWCKIAAHIMMX 11 TposBiB. IIporHo3oBaHo, MO HUHIMIHIA TUIIX KUTAKChKOI Tio0amizamii CTaBUTH ITiJT
3arpo3y Sk BigHOBieHHS ekoHoMiku CILIA, tak i rimobanpHMI 3picT Ta po3BUTOK. KuTaiickKko-opieHTOBaHa
rio0anizalis sBJiIs€ co00I0 eBONMIOLINHY QOopMy KOpIopaTHBHOI rioOanizamii, a came, BiIbHOI TOpPTiBIi B
riepion micis Jlpyroi cBiTOBOI BiHU.

KurouoBi cioBa: ekoHOMIYHA TI100aTi3amis, MbKHApOIHI BITHOCUHH, KUTAUCHKUH TII00aITi3M.

AnHoTaums. [noGamm3arnmsi Bcerga Oblla MHOTOKOMITOHEHTHBIM IIPOIIECCOM, HO KHUTAMCKHI
rI00aHM3M SBISIETCS OMHHUM W3 CJIOKHEUIHX ee¢ TposBieHUU. [IporHO3MpyeMo, YTO HBIHCITHUH ITyTh
KUTalCKOM TI00an3alui CTaBUT IMOJ YIpo3y Kak BoccTaHoBieHHe skoHoMuku CIIIA, Tak ¥ rino0ambHBINA
poct u pazButne. Kuraiicko-opreHTHpOBaHHAS TII00ATH3aIHs IPEACTABISET COO0H IBOIIOIMOHHOE PABUTHE
KOPIIOPAaTHBHOM TI100aM3aIiiy, a IMCHHO, CBOOOTHON TOPTOBIIH B TIEPHO/ TTOC)Ie BTOpoit MEPOBOI BOMHEL.

KaroueBbie ciaoBa: SKOHOMHYECKas TIIOOATM3aIMs], MEXKIyHAPOJIHBIC OTHOIICHHS, KHUTAHCKUI
rI106amn3M.

Abstract. Globalization has always been controversial but China-centric globalization has made it
even more so. Looking into the future, the current path of China-centric globalization poses a threat to both
U.S. economic recovery and global growth and development. It has not only hindered American attempts to
escape from the post-bubble recession that began in December 2007 but it has also threatened to block future
attempts to recalibrate and improve the globalization process.

China-centric globalization constitutes an evolution of corporate globalization, which itself evolved
out of the post-World War Il free trade era.

Structural changes are further leveraged by China’s political system, which enables it to use state
control over companies to leverage its commercial power. For instance, in dealings with developing
countries, Chinese state-owned companies can pursue projects that are not bound by standard commercial
constraints (e.g. profitability) or public disclosure requirements. In dealings with advanced countries, it can
pressure companies to agree to “offsets” involving the transfer of technology and production. Power is
intrinsically relative. Other things being equal, an increase in the strength of a rival diminishes one’s own
power. That holds for military strength, and it also holds for economic strength in a world of geo-economic
rivalry.
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Problematic. The issue of China-centric globalization is difficult to define because it inevitably
raises a broader debate about globalization. In effect, there are three positions on globalization and China.
The first position is that both globalization and China-centric globalization are good, and policy needs little
or no change.

The second position is that globalization is good but China-centric globalization has caused
problems. This second position is itself divisible. At one end there is an argument that globalization should
have proceeded without China’s formal participation (i.e. in bodies like the WTO because China is a non-
market economy and operates with rules that would inevitably cause conflict and problems).

A third position is that globalization is bad and China-centric globalization has profoundly worsened
its effects.

These different positions show how easy it is for discussion of China-centric globalization to spiral
into debate about the broader issues of globalization and free trade that lurk in the background.

Analysis of the current researches. This article is based on scientific researches of following

scientists: Jianyong Yue, Lee Branstetter, Nicholas Lardy, Palley T.I., Osnos, E., Kalchenko T., Sujian Guo,
Baogang Guo etc.
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Methodology of the research. The research is based on the methods of prediction, systematization
and generalization, expert assessments and forecasts.

The results of the research. China-centric globalization is characterized by three features:

1 The emergence of China as the global center of manufacturing, with China playing the role
of factory for the world;

2. The creation of a new dollar zone shared by the U.S. and China and enforced by China’s
adoption of an exchange rate pegged to the dollar;

3. The development of China as the fulcrum of U.S. engagement with the global economy, with
the U.S. having a massive trade deficit with China and transferring significant chunks of manufacturing
capacity to China.

The issue of China-centric globalization is difficult to define because it inevitably raises a broader
debate about globalization. In effect, there are three positions on globalization and China. The first position
is that both globalization and China-centric globalization are good, and policy needs little or no change.

The second position is that globalization is good but China-centric globalization has caused
problems. This second position is itself divisible. At one end there is an argument that globalization should
have proceeded without China’s formal participation (i.e. in bodies like the WTO because China is a non-
market economy and operates with rules that would inevitably cause conflict and problems).

A third position is that globalization is bad and China-centric globalization has profoundly worsened
its effects. These different positions show how easy it is for discussion of China-centric globalization to
spiral into debate about the broader issues of globalization and free trade that lurk in the background.

The growth of China’s manufacturing capacity and financial strength increases China’s geo-
economic power in ways that are immediate and significant. First, China’s newfound manufacturing capacity
gives it commercial power that binds other countries’ economic interests to China. Second, China-centric
globalization gives China power by reshaping the global organization of manufacturing and placing China at
the center of the global supply chain. Third, China’s increased financial wealth enables it to buy support and
create financial dependency.

The new resource diplomacy is the direct consequence of China-centric globalization, which
explains both why China needs the resources and how it is able to secure them. China’s need for resources
stems from its manufacturing advance, and these advances in turn give China the wherewithal in the form of
manufacturing exports and foreign exchange holdings to invest in resource acquisition and to buy political
influence in resource rich countries.

All of these concerns are visible in Africa where China’s rise has produced both positive and
negative effects. With regard to the positive, China’s rise has had three major economic benefits for Africa.
First, China has increased demand for African commodity exports, which has contributed to higher
commodity prices. Second, China’s rise has triggered a surge in FDI in Africa, particularly in the commodity
production sector, to which China has contributed. Third, China’s rise has increased the global supply of
manufactured goods that Africa imports and consumes, which has lowered the price of manufactured goods.
These developments have raised Africa’s national income, loosened the external financial constraint on
development, and increased economic growth [1]. In political environments where rule of law and
democracy are weak, natural resource wealth tends to trigger corruption and internal conflict as groups fight
for control over the spoils. That has a devastating effect on economic development and social stability. The
global commodity boom, to which China has contributed, plays into the problem of the natural resource
curse. While China cannot be blamed for the natural resource curse, its political system amplifies the
problem. China is not a democracy and has significant corruption problems of its own. Additionally, it takes
an extremely nationalistic perspective in its dealings with the global economy. Consequently, it puts its
access to resources above all other considerations, aggravating the natural resource curse problem in the
process. The best example of this is Sudan, where China has disregarded the problem of genocide in Darfur
and given significant economic help to the Sudanese regime in exchange for oil. Third, China obstructs the
development of human rights and labor standards. Labor standards promote economic development, making
them both a means and end of development [2]. However, China resists complying with both international
human rights and labor standards because of its authoritarian political system. Consequently, it also
disregards human rights and labor standards in Africa, which is bad for African social, political, and
economic development. An example of this is China’s continued investment in the Zambian copper mines in
spite of reports of major labor abuses over the years [3].
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The key problem is China’s export-led growth policy centered on an under-valued exchange rate
pegged to the dollar. Export-led growth has been the principal avenue of development over the past 25 years
for developing economies, but that strategy now appears exhausted largely because of the rise of China [4].
China’s adoption of the strategy means China now occupies the bottom rung of the ladder of
industrialization, leaving no room for other countries. China has too large a labor force, too low wages, and
too many advantages in terms of the attractiveness of having access to its potentially massive domestic
market [5].

Finally, as noted earlier in the discussion of the effects of China-centric globalization on Africa and
Latin America, China’s opposition to global labor and environmental standards adversely affects the
possibility for equitable and sustainable global development. It does so by promoting a “race to the bottom”
whereby countries try to gain international competitiveness by lowering standards in an attempt to reduce
costs and become more attractive to FDI. China also undermines democratic development owing to its
willingness to disregard concerns about democracy. This has been most evident in China’s attempts to secure
natural resource supplies within Africa [5].

Conclusion. To sum up, the influence of China on global economy increases through China’s
economic expansion in all spheres: production, finance, IT services, etc. The main factors of it are cheap
factors of production, which attract foreign companies to locate their production facilities here, the
availability of financial resources. The increasing influence of China is threatening for developed countries,
because they don’t want to lose their capacity to have an effect on global development.
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