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Summary. The analysis of theoretical economic approaches shows that, at the present stage, the new industrial 

policy relies on strategic cooperation between government and business to identify the most important factors for 

restructuring and the types of interventions to overcome. The new industrial policy is to support the formation of firms, 

their agglomeration, innovation and competitive advantage by the state in an open economy. New approaches to evaluate 

new industry policies that must address the key policy challenge - solving the problem of information asymmetry between 

government and business. 
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Introduction. Development policies have replaced by market-oriented approaches since the 

1980s, limiting government intervention and increasing market outcomes through competition or 

by the supply of public goods [1;2;16;17;18]. However, at the modern stage, due to public 

pressure to reduce unemployment and stimulate economic growth, interest in industrial policy 

has revived, including in Georgia [7;11]. 

Industrial development involves both quantitative and qualitative changes in economy, which 

are reflected in the spatial distribution of economic activity between different sectors. In all 

cases, when discussing industrial policy, the emphasis is on changing the structure of economic 

activity. 

Purpose. Due to the complex nature of the new industrial policy, it is not possible to study 

the research question based on only one theoretical background. In industrial research, as in 

other economic studies[8;9;10;13;14;19], the key question is to achieve maximum efficiency 

under limited resources and to develop economic policies that improve the situation. In 

evaluating new industry policies, policy makers and the academic community often use rigid 

methods such as random and experimental methods 

(http://www.oecd.org/sti/inno/smartspecialisation.htm) as well as linkage techniques and 

instrumental variables, econometric methods. It is worth noting that there is a significant 

difference between traditional and developmental approaches to evaluation, which includes 

process and impact assessment (Patton, 2006). Process evaluation is used to improve a program 

or policy, and impact assessment - to evaluate the value of the policy to determine whether 

policies should be stopped, expanded, or maintained. 

Results. Even when modern economic theory focuses on the opportunities, the role of 

opportunity in industrial development, many economic and social factors must be taken into 

account in its development, such as education, information, research, technology, etc 

[3;4;5;6;12;15]. 

Discussion of industrial policy at the level of national industrial strategy should be carried 

out in a dynamic, interrelated manner with a particular instrument, sector or cluster policy, as it 

involves the selective aspect, vertical industry policy and horizontal policy. 
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Assessing the impact of industrial policy on business and the economy takes years to 

materialize. The leading European countries have set up special institutions to assess the impact 

of industrial policy, cluster policy and innovation development. 

One of the major challenges facing Georgia in developing a new industrial policy is the issue 

of information asymmetry between government and business. Getting more information from the 

private sector can lead to a "better quality policy”. Information should be provided to the 

government in order to be able to support the development of this sector in terms of both 

competitiveness and social and regional benefits. Without this kind of information, the state 

would not be able to focus on specific areas where it should play an active role. 

At present, there is no research institution in Georgia that produces such strategic 

information. Information provided by ministries is usually statistical, lacking in analytical data, 

and universities have limited access to economic research. The current state is confirmed by the 

Global Competitiveness Index 4.0 of the World Economic Forum for 2019, which indicates that 

the cost of research by companies and universities is very problematic for Georgia. The state 

budget allocated to science in general is 79 million GEL, which is not spent on strategic 

directions. The amount of funds spent in the field of scientific industrial and economic research 

and the effectiveness of its performance have not been analyzed. 

Conclusions. Developing an industrial policy information database in Georgia requires 

systematic and well-organized state support. The following issues are important to consider: 

 Industrial policy makers must act as mediators, dialogues, support businesses with 

infrastructure development and encourage links between the university and 

industry at local level in order to develop successful industrial policies; 

 Develop an information strategy and formulate a national research policy; 

 There is needs of  significant increase in budgetary funding for “bottom-up” and 

strategic research, including in the area of sector-economic research; 

 Solve the problem of coordinating research organizations based on an effective 

institutional mechanism; 

 Quality examination of scientific programs, monitoring and assessment  of 

implementation. 

 The Industrial Research and Development Fund should be set up to develop and 

implement effective industrial policy. 

Thus, the analysis of economic theoretical approaches shows that, at the present stage, 

the new industrial policy relies on strategic cooperation between government and business to 

identify the most important factors for restructuring and the types of interventions to overcome. 

The new industrial policy is to support the formation of firms, their agglomeration, innovation 

and competitive advantage by the state in an open economy. New approaches to evaluating new 

industry policies that must address the key policy challenge - solving the problem of information 

asymmetry between government and business. 
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