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and the necessity of application in scientific circulation as an important dominant of civil society is
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meet the public needs of the population. It is shown that the structure of public finances is formed
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transparency and imperative character. It has been argued that the vector of public finance reform
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MYBJIYHI ®ITHAHCHU B YMOBAX CYYACHUX TPAHC®OPMAIIIA

Anortanis. CyyacHi TpaHchopMaliiiHi 3MiHH, sKi BiIOyBalOThCS B  COIIAJIbHO-
E€KOHOMIYHOMY HTT1 KpaiH, 00yMOBIIEHI €BOMIOIIEI0 iHPOPMAIIHHO-KOMYHIKAIIHHAX TEXHOJOTIH,
PO3rOpTaHHAM TPOIECIB TIJIoOaizalii, JAeleHTpai3alii, MOCUICHHIM IOJITHKUA BiIKPUTOCTI Ta
MIABUIICHHS €(EKTUBHOCTI BUKOPUCTAHHS, a BIiATaK 1 MEPEXOJOM BiJl OFOPOKPATHYHOI MOIEII
JICP)KaBHOTO YITPaBJIIHHA /0 KOHCEHCYCHOI MO, MoOymoBaHOI Ha ijei BTUICHHS MEXaHi3MIB
MiAMPUEMHUIIBKOTO MEHEKMEHTY B HaJaHHI COLIAbHUX TOCIYT HAacCEIeHHIO, aKTyami3yloTh
HEOOXiTHICTh MEePEOCMUCIEHHS Ta OOTPYHTYBaHHS CYTHOCTI 1 CTPYKTYypH NyONiYHMX (iHAHCIB y
HOBMX yMOBax. Ha OCHOBI cHCTEMHOrO aHami3y pPO3KPUTO TEOPETHYHI AaCIEKTH <«ITyONidHUX
¢iHaHCiB», OOTPYHTOBAHO iXHIO CTPYKTYPY Ta AOBEJCHO HEOOXINHICTh 3aCTOCYBaHHS B HAYKOBOMY
00iry sK BaXJIHMBOi JOMIHAHTH TPOMAISIHCHKOTO CYCIiIbcTBa. HarosomieHo, mo CyTHICHI
XapaKTepUCTHKH Wi€l AediHilil po3KpUBalOThCS ICHYBaHHSAM (iHaHCOBO-EKOHOMIUYHUX BiJHOCHH
MDK HacelleHHSM, AEP)KaBOIO, IHIIMMHU MyOJIIYHUMHU IHCTUTYTaMU Ta Cy0’€KTaMH TOCIIOAapIOBaHHS
3 mpuBoay (GOpMyBaHHS, PO3MOALTY Ta BUKOPUCTAHHS IyONMiuHUX (OHIIB KOWITIB y LiIAX
3a[0BOJICHHA MyOiiyHMX mnoTpe® HaceneHHs. [lokazaHo, MmO CTPyKTypy myOniuHuX (iHaHCIB
¢dbopmytoTh JepkaBHI Ta MicueBi (iHaHCH, (iHAHCHM KOMYHAJbHHX MIANPHUEMCTB 1 JepKaBHUX
Kopropauiii, ¢iHaHCH MIANPUEMCTB Ta OpraHizamii KOMyHaJbHOI (OPMHU BIACHOCTI, KOIITH
1M03a010/PKETHUX LUIbOBUX 1 cycninbHUX (poHAiB. Cepenl JOMIHAHTHUX O3HAK MYONiYHUX (IHAHCIB B
YMOBax CydyaCHMX TpaHc(opmaiiii BH3HAUEHO TpPaHCHAPEHTHICTh Ta IMIIEPATHBHHUNA XapakTep.
HoBeneno, mo BekTOopoM pedopMyBaHHS myOniuHMX (iHAHCIB 1 Hazani NOBUHHA OyTH
JELeHTpali3amis, fKa IMOKINKaHa, OKPIM MEPepo3NOALTy PecypciB 1 MOBHOBaKEHb, CIPHUSITH
PO3IIMPEHHI0 (DIHAHCOBHX TOBHOB@KEHb OPraHiB MiICLIEBOTO CaMOBPSAYBaHHS, MIABUILEHHIO
TPAHCIIAPEHTHOCTI SIK JEepXKaBHUX, TaKk 1 MICIEBUX (PiHAHCIB, 3ady4eHHIO TI'POMAACBKOCTI 0
OI0JUKETHOTO MpOLECY 1 MiABHINEHHIO CYCHUIbHOT €(pEeKTHBHOCTI (PYHKLIOHYBAaHHS IyOJIIYHOTO
CEKTOPY Ta MOIMIIEHHS AKOCTI )KUTTS HACEICHHS.
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®opmyi: 0; puc.: 1; Tadmn.: 1; 6i6.: 18.

Bosuak I. B.
O0KMOP HIKOHOMUYECKUX HAYK, CIAPUULL HAYYHbLU COMPYOHUK,
8OV HAYUHBIU COMPYOHUK

Y «Uncmumym pezuonanvruix uccaeoosanuil umenu M. U. JJonuwnezo HAH Ykpaunvr»;,
e-mail: gvoznyak@gmail.com; ORCID ID: 0000-0003-2001-0516

425



Caguyk H. B.

O00KMOp HKOHOMUYECKUX HAYK, npogheccop,

npoghecop denapmamenma mMexcoOyHapoOHblX PUHAHCO8

I'BY3 «KHJY umenu Baouma I'emvmana», Yxpauna;

e-mail: gvoznyak@gmail.com; ORCID ID: 0000-0003-2001-0516
Kepeouno U. B.

KaHouoam @uiocoghckux Hayx, OOyeHm,

Ooupexmop JIb808CcK020 yueOHO-HAYUHO2O UHCMUMYMA

I'BY3 «YHusepcumem bankoeckoeo dena», Ykpauua,

e-mail: zherebilo@gmail.com; ORCID ID: 0000-0002-3147-9590
Ckacko O. U.

OOKMOP IKOHOMUYECKUX HAYK, OOYeHN,

Hayuonanvnwviil ynusepcumem «JIbgosckas nonumexuuxay, Yxpauna,
e-mail: skasko72@gmail.com;

ORCID ID: 0000-0002-7746-0801

MYBJUYHBIE ®UHAHCHI B YCJIOBUSIX COBPEMEHHBIX TPAHC®OPMAIUI

AnHoTtanus. CoBpeMeHHbIE TpaHC(HOPMAMOHHBIE M3MEHEHHS, KOTOpPBIE MPOMCXOAAT B
COLIMAJIbHO-9KOHOMHUYECKOW JKM3HH CTpaH, OOYCIIOBIICHHBIE pPAa3BEPTHIBAHUEM  IIPOLIECCOB
rnobanu3anuy, ACHCHTPAIU3alNY, YCHJICHUEM IOJUTUKUA OTKPBITOCTH, a 3aTeM M MEepeXoJOM OT
OIOPOKPAaTHYECKOW MOJENH TOCYJapCTBEHHOTO YIpaBJIEHHS K KOHCEHCYCHOHM, aKTyalu3upYIT
HEO0OXOJMMOCTh TIEPEOCMBICTICHUSI H OOOCHOBAHUE CYTH U CTPYKTYpHl MYyONHUYHBIX (UHAHCOB B
HOBBIX YCJIOBHSX. PacKpbITBI T€OpeTHUECKHe acleKThl «IIyOIMYHBIX (UHAHCOB», 0OOCHOBAHO HX
CTPYKTYpPY U J0Ka3zaHa HEOOXOAUMOCTh IPUMEHEHHS B HAyYHOM 000pOTE KaK Ba)KHOM JTOMUHAHTHI
rpaxaanckoro ooOmectBa. [lokazaHo, YTO CTPYKTypy MNyOnuuHBIX (UHAHCOB (HOPMHUPYIOT
rOCY/JIapCTBEHHbIE W  MECTHbIe (UHAHCHI, (UHAHCHI KOMMYHAIBHBIX OPEANPUATHH U
TOCYJApCTBEHHBIX KOPIOPANWH, (UHAHCH TPEANPUITHI W OpraHu3aliii KOMMYHAILHOU (POpMBI
COOCTBEHHOCTH, CPEIICTBAa BHEOIOPKETHBIX IICJICBBIX W OOIIECTBEHHBIX (DOHIOB. Jloka3zaHo, 4TO
BEKTOPOM pedopMUpOBaHUS MyONWYHBIX (PUHAHCOB JOJDKHA OBITH JCIEHTpaIM3alysl, KOTopas
MpHU3BaHa, KpOMe Tepepachpe/ieNieHuss pecCypcoB M TOJIHOMOYHMA, CIIOCOOCTBOBATH PACHIMPEHHIO
(MHAHCOBBIX ~ BO3MOXHOCTEH  OpraHoB  MECTHOTO camoyIpaBleHUs, MOBBIIIICHUIO
TPAHCIIAPEHTHOCTH KaK TOCYAApCTBCHHBIX, TaK M MECTHBIX (DMHAHCOB, TPHBICUYCHUIO
0011ecTBEHHOCTH K OI0/)KETHOMY IIPOLIECCY.

Knroueswle cnoea: mybnnunsie GUHAHCH, TOCYIapCTBEHHbIE (DMHAHCHI, MECTHBIC (PMHAHCHI,
oOmiecTBeHHbIE OJ1ara, TPAaHCIIAPEHTHOCTb.

®opmyi: 0; puc.: 1; Tadu.: 1; oubm.: 18.

Introduction. Research of the nature and functioning efficiency of public finances is a
relevant direction of financial science from the viewpoint of changes occurring in socio-economic
life of countries stipulated by evolution of information and communication technologies, expansion
of globalization processes, emergence of the so-called «network economy» based on democracy,
flexible structuring and horizontal interaction, development of economy of reciprocal
accountability, and no less important — transition from traditional bureaucratic model of public
governance formed on the grounds of recognizing a country as a monopolist in granting social
services to consensual managing model developed on an idea of realizing the entrepreneurial
management mechanisms in social domain, in particular in providing social services to population.
Growing policy of transparency and openness of government regarding the efficient use of public
finances is another side of the problem.

Analysis of research and statement of problem. Classical public finance theory
represented by Buchanan J., Musgrave R. [1] shifts the focus towards forming of revenue and
expenditure sides of central and local budgets, while interaction between public and local finances
is considered from the viewpoint of financing of social benefits. They deemed public finances as
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material basis for functioning of social sector, therefore, it is no wonder that they paid special
attention to procedures of social choice and their impact on the volumes and structure of
government budget.

Meanwhile, the representatives [2] of «new» Western public finance theory that has been
actively developing in the last twenty years emphasize the need to take into account the interaction
between markets and states and cooperation between public and private stakeholders. It is believed
that in order to solve socio-economic problems of the countries, the governments should mobilize
both public and private funds. Taking into account the growing role of international financial
entities, it is reasonable to include international finances in the structure of public ones. The «new»
vision of public finances is related to erasing of borders between the national economy and external
environment that leads, on one hand, to deepening cooperation of private business and public sector
of a country, while on the other hand — to growing competition between them that overcomes the
boundaries of national borders in correspondence with global challenges of modern times [3].

The views over the nature, structure and role of public finances are somewhat different in
domestic financial science. Thus, some researchers argue that public finances cover the revenues
and expenditures of central and local governments as well as mandatory social insurance funds and
structural relations between them, which are defined in the framework of representative power [4].
Others insist on including of communal ownership entities’ finances in the structure of public ones.
Moreover, they consider public and social finances to be synonymous, deeming them to be
economic relations related to distribution and redistribution of the share of the value of created
Gross Domestic Product through the use of centralized funds of money resources of public
authorities and local governments with the view to provide social benefits to population [5]. The
authors that allocate state finances, local finances, public corporations’ finances and social
insurance funds in the structure of public finances have gone somewhat further in their research [6].

The paper aims to conduct systemic research and substantiate the nature of public finances
in conditions of current transformations.

Research results. The conducted analysis provides ground to claim that both theory and
practice of financial science have increasingly been using the «public finances», shifting «state
finances» or «social finances» to the second place (although these concepts are sometimes simply
substituted or used as synonyms, which is not completely justifiable, in our point of view, because
they have different substantive contents). And it is for a good reason, as far as the concept has
entered domestic financial science relatively recently and it is associated with the birth of
democratic/public society, market economy and forming of institutional environment, where a
country uses various public procedures to perform its functions (open auction, financial operations
on the securities market, etc.). Meanwhile, «state finances» concept had been established in finance
theory for a long period in the soviet times, showing the role of finances in the development of the
whole economic system and emphasizing the public ownership of these resources and rights to use
them. In other words, functions of finances were directed at meeting the needs of the state.
Moreover, state «care» was essential in everything: in financing of social domain, in regulation of
wages, in control of banking system, etc. There wasn’t any alternative to banking system or state
system of social security, same as there wasn’t any transparency about state finance.

Ukraine’s integration into global financial and economic space, growing need for
cooperation and collective actions, and therefore — growing understanding of the role and
functions of finance and its belonging to society in general or a certain community rather than to the
state as social institute substantially change the traditional understanding of «state finances» and
stipulate the need to use the generally excepted terminology in the world, which suggests the
concept of «public finances». It is on one hand. On the other hand, the deepening decentralization
processes and transfer of financial resources and rights to own and manage them to the local level
as well as essential expansion of financial liabilities of local governments modify the system of
«local finances». Under such conditions both state and local finances are the independent
components of public finances, although they are interrelated. The system of public administration
is gradually substituted by the system of public governance based on decentralization, delegation of
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authorities and responsibilities to the local level and allocation of public finances as a component of
public governance and a tool to meet social needs of population.

The trends of modern economy development on the grounds of «technology diffusion» that
boost the forming of a single financial and information space, Internet revolution that has become
the basis for the development of modern network economy (with the following advantages:
emergence of general partnership without an appeal to the state; emergence of social networks and
guaranteeing of equal and unobtrusive cooperation for participants; erasing of any borders and
expansion of experience through access to information), globalization, etc. change the nature of
demand of population for social benefits. Self-organization of communities capable to solve socio-
economic problems independently is growing in scale. In other words, the new forms of social
connections emerge, which secure the equal cooperation. Under such conditions, a state gradually
loses the monopoly over control and an asymmetry of information distribution between the
authorities and community, which has been cementing the centralized governance system for a long
time, disappears. The approaches to providing public services to population are gradually changing
from the centralized to decentralized ones. An idea of «a citizen for a state and the state for
performing its functions» is altered by an idea of «a state for the citizens».

Establishment of such values is promoted by decentralization reforms, reforms of local
governance and authorities’ territorial organization, which have become increasingly popular both
in developing countries and countries with developed economy and have boosted an idea of
entrepreneurial governance in social domain and funding of certain social benefits. Global practice
shows that successful reforms of decentralization and authorities’ territorial organization have
become the key to changing of bureaucratic paradigm of public governance conveying an idea that
social benefits and social services should be guaranteed by a state.

In this regard, such transformations modify the traditional understanding of «public
finances» and make us consider them from a different angle. Therefore, if to take into account that
public finances are the instrument to meet social needs of population, it is necessary to clearly
understand that they all (services) are provided by public sector of economic system of a country.
Foreign literature provides that the sector (public sector) is formed by [7—29]: public governance
sector (central, regional, local authorities and social security funds) and public corporations sector
(financial/ non-financial). They are directed at achieving of social, cultural, ecological, political and
other community goals. The need to consolidate public authorities, local governments and a range
of non-governmental organizations into the public sector is substantiated by the Western researchers
by the specifics of their functioning.

In domestic financial literature the «public sector» concept is often substituted with «social»
or «state» sector, which are not synonyms in our point of view, because they reflect its content and
structure not quite correctly. In all fairness, it is worth admitting that there aren’t established
approaches to understanding of the nature of these concepts. Indeed, some scientists consider public
and municipal sector as an element of a social one [10], the others emphasize the reasonability of
inclusion (in addition to public and municipal) of public entities and organizations, because they
understand the designation of social finances as meeting of not only social but also individual
interests [11]. Variety of approaches and features of social sector is stipulated, as we see it, by the
lack of distinct boundaries of social responsibility and of the defined institutes for the provided
social services.

In our point of view, the major goal of functioning of social sector is to implement the
policy of social welfare. Both public governance authorities (state/local) and educational,
healthcare, social and cultural facilities that can provide similar social services only lesser in scale
can be the entities of such policy (we are talking about the orientation at achievement of social,
cultural, ecological and political goals of a country’s development). In this regard, it is worth
accepting the view of the researcher that it isn’t entirely correct to equate social and public sectors,
because, for instance, municipal enterprises and social organizations aren’t the public property, so
they cannot be included in public sector, yet they belong to society and therefore — to social
economy sector [12]. Following this logic, we should recognize that social sector is much wider
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than the public one, because its structure is formed by institutions of both public and municipal
sectors as well as a range of non-profit self-governing organizations and agencies of extrabudgetary
target funds.

Based on such contemplations and taking into account the range of factors of both global
and local nature, there is a need for reviewing the approaches to understanding of the nature of
many basic categories and concepts of financial science. Among them, our attention is focused on
«public finances». Traditional public finance theory allocates only state and local finances in the
structure of public finances, examining its interaction in securing the funding of social services.
Development of economy and public society changes social relations, which in its turn boosts the
forming of respective public finances. Nitti F. [13] explains the strengthening of public component
in a state’s activity in 19 century by «increasing participation of masses in social life, due to which
a government and local agencies had to take on providing of many services that hadn’t been
considered as valuable to community before or that had been simply neglected».

The new public finance theory became popular in the 1990s in the works of M. Stern, R.
Mendoza, 1. Grunberg and I. Kaul [14] and is still relevant nowadays. It was formed based on
interaction and competition of public and private economy sectors, which is defined as public-
private partnership in scientific circles. Development of the «third economy sector» that provides
social goods, works and services and implements projects for the good of the whole society (social,
ecological, humanitarian, etc.) [15] has made the role of public finances increasingly relevant
nowadays.

Taking into account the current realities of development of global economy and financial
relations, there are opinions that it is reasonable to include international finances in the structure of
public finances, which is explained by «erasing of borders» between financial systems of the
countries in the world, increasing weight and role of international financial structures on global
markets, forming of supranational budget systems and almost complete absence of closed national
financial systems. Impact of economic phenomena on the features of development of national
financial systems in other countries is another evidence of including international finances in the
structure of public ones. In particular, it is worth mentioning the recurrent financial crises that
substantially reduce the allocation opportunities of governments to solve socio-economic problems
at national level and stipulate the need to form international funds of financial resources.

Transparency and imperative nature are another contemporary features peculiar to public
finances in current realities that require its reforming and development in conditions of developed
social sector and control of society over economic relations of such nature as well as relative de-
personification of providing of social services, because the residents do not receive services
personally but rather as the members of public union.

Taking into account the modern realities of financial-economic system development and
resting upon the conducted analysis, further we will insist that public finances are formed (Fig.) by:
state and local finances, finances of utility enterprises and public corporations, finances of
enterprises and communal ownership organizations, money of extrabudgetary target and social
funds. Therefore, public finances are the result of transformation processes (taking place under the
impact of internal and external factors) in financial activity of authorities of various levels, local
governments, various public institutes and in development of social sector, which aims to secure
qualitative public services. In this regard, public finances constitute a much wider concept than the
state ones, because nowadays the population’s public needs are met not only due to state/local funds
but also other funds of public institutes. Summing up the research in this part we should mention
that the nature of public finances is disclosed through existence of financial-economic relations
between population, state, other public institutes and economic entities in terms of forming,
distribution and use of public funds in order to meet public needs of population. Subordination to
public interests is the dominating feature of the category.

429



'sioyine Ag padojanaqg 910N

suolewI0jsuUeI) UISPoW JO SUOIIIPUOD Ul 84N1oN43s 18yl pue ssoueuly alignd “Bi4

Spaau |e1dos Sujleaw ‘SaJINIAS pue S}YAU( |e120S AANlelenb 1101235 dijgnd /sasueuyy dlgnd

a11gnd ui Aylunwiwod
JO JUSWISA|OAU| ©
‘suapinoud
S9IIAISS JO UOIIIDSS e
1502 ,S9IIAISS
Jo Suluiwialag e
‘3dueuly
a119nd jo Aduauedsuesy
Suisealou| e
{S19WNSU0d 0} J3s0|d
$921AI9S Suidulig e
!s|aA9] @dueusanod
J3MO| 0} $924n0S3
|elpueuly pue
SuoI3duUNy JO J3JSUBL] e

:uonezijesjuaddp Aq
paie|ndils sasueuyy d1qnd
40 Suiuoipuny ur sasueyd

(jeanyna

213s9wop ‘|edplunw ‘saljiuawe
pue s321A435 21|qnd ‘|e1dos
‘leaipaw ‘|euonieanpa) pIo7
!(saunseaw |ea13ojo1wapida

pue Asejues ‘uondajoud
[EIUBWIUOIIAUD {uoisiniadns
auijuesenb {apJo ol gnd ‘asuajep
pue Ajundas |euolleu) [ouonbp
{(s9s142 21WIOU02D

pue |epueuly 3y 3Suissaippe
‘jloJuod Ayjenow [eusalew
‘jlosyuod  asessip  |edIA)  [pbgo[D

———

A@1os
Aem ay1 yum
SuiBuey)

|ea18ojo1wapida pue Aleylues
u0I19310.4d |EIUBWUOIIAUT

‘asuajop pue A3ndas jeuolieN

salnseaw

‘uoisiniadns aunuesenp
J3pJo 21|gnd

Snoi3i[a1  ‘saljed |edijod
‘sany|ey |euonesnpa
‘aJeayyjeay ‘jesnynd  awos

suonesisiujwipe

‘s91e10122.1p 9A1INI3X]

S>aubdiy
9jeand {sjuawuidnosd
|ea0| pue saioyny

suoijelo0d.o) jedueuly
-uou /ienueuly J1qnd

sjuawuidanog [ o]

suolinysul
198pnq ‘saipoq  Suiuidnol
agnd ‘(s1ans9y snolien

1e)  sanuoylne  dA1INIAX]

spuny |e1os

| VY IpMig vomaniouy
|e1dos ‘puny uoisuad) spuny
198.1e3 Arera8pnqgenx3

alysiguiea ajenaa
-a1gnd jo juomawiely
9y ul sadueuly

sSuoljeloa100
a1jqnd jo sadueuly

sasididiud
Aypnn jo saosueury

sadueuly |eI07

sadueulj aiels ®-

SjJUBWUIdN0S |20

198pnq ‘salpoq w:._:._m.;om.
agnd  ‘(s|]aA3]  shouea
je) salnioyine dAINIDAXI

saJjueuly} |eao

sajueul} ayels

430



Taking into account the absence of clear list of population’s needs for social security in
Ukraine, currently it is hard to talk unambiguously about the adjusted structure of public finances,
their volumes and responsibility boundaries of authorities (at various levels), economic entities and
population. According to Ukraine’s statistical classifier [16], public finances are formed by general
public governance sector, which includes: sector of public governing authorities (central authorities,
local authorities and social insurance funds); public non-financial corporations (economic entities,
where the state is an owner or a co-owner) and public financial corporations (National Bank of
Ukraine, public financial corporations — banks, which are controlled by the state and are the largest
by the volumes of assets in banking system, public funds of monetary assets and public pension
fund are the most powerful of them). Law of Ukraine [17] «On Transparency of the Use of Public
Funds» defines public funds as «the funds of government budget, budget of Autonomous Republic
of Crimea and local budgets, credit resources provided under state and local guarantees, funds of
the National Bank of Ukraine, public banks, public target funds, Pension Fund of Ukraine, funds of
mandatory public social insurance and funds of economic entities of public and communal
ownership received from conducted economic activity».

In our research we argue that public finances are the instrument to finance public services.
Taking into account the worldwide trends of forming of democratic society (in this regard, Ukraine
is not an exception) and popularization of «a state as a provider of qualitative services» as opposed
to «a strong state», the level of awareness of such services consumers rises, on one hand, while on
the other hand — the requirements to institutes that provide services increase as well. Therefore,
there is a need to improve the transparency of public finances. Under such conditions, the concept
of public governance changes: a society delegates competences in terms of funding of public
services to certain institutes (government, local governments, public corporations). Forming of
public finances funds (same as their use) should take place based on transparency. Moreover, the
higher is the level of transparency, the higher is the public trust.

The public finances of EU countries have been facing substantial changes both in
expenditure and revenue sides of the budget in the recent decade. Moreover, almost each country
increases the government debts (especially in the euro zone) (Tabl.). In this regard, Ukraine does
not differ from European tendencies. Although, while high level of revenues is secured by social
contributions (Germany, France, Italy — from 30 to 40 % of total revenues) and property taxes
(Great Britain, Italy, Norway — from 18 to 45 % of total revenues) for the budgets of the euro zone
countries [18], the countries with low income level (where Ukraine belongs) shift the accents
towards the indirect taxes (from 35 to 47 % of consolidated budget’s revenues).

Table

State of public finances: European countries and Ukraine, 2010—2018

EU countries (28) Euro zone countries (19) Ukraine

Parameter
2010 2014 2016 2018 2010 2014 2016 2018 2010 2014 2016 2018

Public revenues, % of 43.6 451 447 451 464 468 46.2 465 319 311 368 375
GDP
Public expenditures, % 50.1 48.0 464 458 509 493 477 470 349 330 350 354
of GDP
Government budget -64 -29 -17 -07 -63 52 -14 -05 -60 -45 -23 -40
balance, % of GDP
Government debt, % of 79.6 87.0 838 804 858 928 900 859 399 694 809 614
GDP

Note. Developed based on Government Finance Statistics Summary tables — volume 2/2019. URL:
https://ec.europa.eu/eurostat/documents/3217494/10206082/KS-EK-19-002-EN-N.pdf/6¢234895-1d88-8491-6f58-fcebc9feaff and
data of the Ministry of Finance of Ukraine. URL.: https://www.mof.gov.ua/uk.
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Decentralization (for instance, the financial one) is an additional factor of transformation of
classical understanding of public finances, which by its ideology is designated to promote the clear
forming of standards of public services provision, their cost, boundaries of officials’ responsibilities
and guaranteeing of an opportunity to select the provider of services (where it is possible), etc., in
addition to transfer of resources and competences from the central to the local level. The ultimate
objective of public finances decentralization in Ukraine is to expand financial competences of local
governments (forming of comprehensive system of local finances), to improve transparency of both
state and local finances, to involve society in the budgetary process, and the most important — to
improve social efficiency of functioning of public sector and to improve the quality of life.

Conclusions. Therefore, the conducted research provides the ground to argue that in
conditions of current transformations the public finances gain a new conceptual meaning and
constitute a much wider concept than state finances. Forming of modern public finances is
accompanied by modernization of social sector and change of residents’ understanding of the state
governance at both national and local levels. The abovementioned contributes to increasing
transparency and controllability of public finances by society, which in its turn is a clear evidence
of financial transformation of authorities and local governments that promote the improvement of
the gquality of social services.
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