OTxe, IK MU 0a4MMO, XPOHOJIOTISE PO3BUTKY KOCMIYHOTO TYypHU3My BKa3zye Ha
OueBHJIHUM (DAKT: JaHA T€Ma € aKTyaJIbHOIO JUIsl CYCHIJIbCTBA 1 MOYMHAE HaOyBaTu
MacoBoro xapaxkrepy. IlosiBa Ha pUHKY HOBHUX BHUJIB MOCIYyr 0OYMOBJICHO Oararbma
dakTopamMu Ta PO3BUTKOM HAYyKOBO-TEXHIYHOTO TMPOTPECy, IO HaJa€ BCE HOBI
MOMUJIMBOCTI B opraHizamii TypuctTuyHuX mnojopoxed. Cam (akT 3aIikaBIeHOCTI
OPUBATHUX KOMIIAHIM JO PO3BUTKY KOCMIYHOTO Typu3My Ta (iHaAHCYBaHHS
IHBECTUIIIMHUX TPOEKTIB CBIIYUTH MPO MOYATOK PO3BUTKY c(hepr HABKOIO3EMHUX
KOCMIYHMX MoJopoxkel. Hexall TexHiuHa 0a3a MOKU HEJOCTATHS 1 BOHA IIKOJUTH
HABKOJIMIITHROMY CEPENIOBHUIIYy, OJIHAK Mporpec yke He 3ynuHuTH. Kommanii 3
TYPUCTUYHUX MOCIYT MAlOTh 3a71y4YaTH 1HBECTHUIII] AJIsl MOAAJBIIOTO PO3BUTKY Y LI
cepi.
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FEATURES OF FINANCING OF STRUCTURAL CHANGES
IN ECONOMY OF ESTONIA

Estonia is one of the Baltic countries with a small economy in classical
understanding. After independence finding in 1991 Estonian economy passed the
deindustrialization way. Nevertheless it should be noted that its structure has not
undergone considerable changes: the agriculture share (by 3.1 percentage points) and
manufacturing (by 4.1 percentage points) has decreased a little during 1995-2016, at
the same time the importance of real estate activities, information and communication
and Professional, scientific and technical activities have raised

As calculation of Ryabtsev index [1] of structural distinctions has shown (2000
to 1995 — 0.017; 2006 to 1995 — 0.026, 2016 to 1995 — 0.027), sectorial structure of
value added in economy of Estonia in 1995 and 2016 are almost identical. Besides, it
is necessary to pay attention to that fact that owing to the small territory the model of
the expressed geographical concentration of creation of GDP when practically all the
share of all counties, except capital and Tartu, in GDP is lower than 10% is realized
in Estonia. Thus, the economy of Estonia endures two important problems: stagnation
in structural dynamics and accurately expressed territorial disproportions. The
solution of the first demands taking into account some features of formation of the
capital of the Estonian companies.

As Juuse E. and Kattel R. point that in the 1990s the structure of capital of
Estonian companies was affected by relatively few fixed assets that were acquired by
businesses, which in turn indicated a low mechanization of the work and thus a high
rate of manual labor. Furthermore, businesses found a niche in commerce, services
etc., but not so much in production. Thus, investments were mostly covered with own
funds, although there were tendencies towards debt financing from 1993-1998 due to
decreasing interest rates among Estonian commercial banks. In principle, the most
preferred source of financing of Estonian enterprises was internal equity capital,
while the use of external funds, primarily in the form of bank loans, has occurred in

the cases of a dire necessity, when internal funds are insufficient, or when cheap
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funds have been obtained from banks or within intra-group foreign parent companies.
In addition to bank loans, businesses started to rely increasingly on leasing facility in
the early 2000s and borrowing less from banks, as bank credit was still relatively
expensive. The reliance on internal funds was further supported by the corporate
income tax reform in 2000, when income tax on reinvested profits was lowered to
zero [2].

It should be noted that the undertaken tax reform has not changed a tendency to
reduction of investments into fixed assets. Essential falling of this indicator in 2000
(from 922,1 to 154,0 million euros) was replaced by the period of slow growth of
2001-2005 when the average volume of annual investments into foxed was 172,5
million euros. And only in 2006 volumes of investments in updating of production
base have increased twice that was connected with rising of the world economy and
export growth. It is also possible to see that further the peak of investments into fixed
capital is noted only in 2015. Anyway, correlation analysis shows that strong and
statistically significant positive link exists only between GDP and volumes of
construction, retail trade, export and direct investment liabilities' positions.
Correlation coefficient between GDP and the volumes of investment into fixed assets
1s -0,309 but statistically is not differs from zero (assessed according to the
recommendations of Taylor R. [4]). The truth is also that there are no interrelations
between GDP and industry production as well as between volume index of industrial
production and investments in fixed assets.

It should be noted that development of business in Estonia was financed
generally due to inflow of foreign investments. At the same time excess production
capacities of the national enterprises and insufficiency of demand for their production
on the one hand and businesses’ own capital resources on the other caused the low
need for external financing. Structure of bank loans by purpose significantly differs in
2000, 2006 (one of peaks of economic growth of Estonia) and in 2015.

First, among all of the target directions of crediting in 2000 15.6% were
necessary on acquisition of goods and services; 14.9% — on acquisition of current

assets, 11.5% — on expanding of companies’ commercial activities; 8.7% — on
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acquisition securities. Only 0.3% were loaned of commencing a commercial activity.
The most important directions of loaning in 2006 were acquisition of real estate for
personal use (39.8%), financing of existing business capacities development
(financing sales, office, storage and production areas, other commercial real estate
and acquisition of other fixed assets — 26.2%), financing of existing business
activities extension (5.0%) whereas loans for newly opening businesses were only
0.2%. In 2016 comparing to 2006 it is possible to designate the following tendencies
of change of structure of bank crediting: 1) a reduction of personal mortgage (from
39.8% in 2006 to 14.2% in 2016) and consumer lending (from 7.9 to 5.8%); 2) a
growth of loans on financing of marketing and administrative activity of the
companies (in 2006 total share of financing office, trade and storage areas was 5.9%
and in 2016 — 24.1%); 3) the specific weight of the credits for the new business
establishment has not changed while such direction as development of the existing
business was more actively credited in comparison to 2006.

Based on the surveys among entreprencurs (Raudsepp V. et al.), preference is
given to internal funds, followed by bank loans, external common equity from
existing shareholders, external common equity from target capital providers, and
finally debt in the form of bonds [6]. Juuse E. and Kattel R. find that another reason
for an insignificant reliance on external equity is related to weak investor protection
that also explains the underdeveloped venture capital market in Estonia [2].

In general the main feature of financing of structural transformations of business
in Estonia is orientation to equity of the companies and an investment of foreign
investors in the capital of subsidiaries. Owing to small scales of the Estonian
companies and their concentration in capital county it has not led to essential changes
neither in structure of value added, nor to smoothing of territorial disproportions.
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YK 336.71
O. ®. PoneBuu
Hay4HbIi COTPYAHUK
HNucruryra s3konomuku HAH Benapycu

BJIUAHUE JEATEJIBHOCTHU OAO «bAHK PA3SBUTHUSA PECITYBJIMKHU
BEJIAPYCb» 11O ®PUHAHCUPOBAHNIO UHBECTUIIMOHHBIX
ITPOEKTOB HA COIINAJIBHO-9KOHOMMNYECKOE PA3ZBUTHUE

C uenbio pa3BUTHS CHUCTEMbl (PMHAHCHUPOBAHUS TOCYJAPCTBEHHBIX MPOTPAMM H
peanu3aiuy COUUAIBHO 3HAYMMbIX HHBECTULIMOHHBIX MPOEKTOB YKa3zoM IIpe3uaeHra
Pecnybnuku benapych ot 21 utonst 2011 roga Ne 261 co3nan cnenuanu3upoBaHHbIN
¢unancoeiii uHCcTUTYT — OAO «bank passutus PecnyOnuku bemapycb». AKTHBBI
banka no cocrosuuto Ha 01 okts0pst 2017 rona cocraBuu 7,5 % BBII ctpanbl u
dbopmupytor 9,2 % COBOKYIIHBIX aKTHBOB OaHKOBCKOro cekrtopa PecnyOnuku
benapycs [1].

O6bém (unancupoBanus bankom rocygapcTBeHHBIX mporpamm B 2016 romy

coctaBusl Br 633 mnnH. Jlons banka B o0mem o0béMe (puHAHCHpPOBAaHMS COCTaBUJIA
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